The Strength to Grow 


n this low gold-price environment where other 
mining companies are closing operations and 
deferring development projects, TVX Gold Inc. 
has the strength to grow. 
TVX has five long-life, low-cost mines with 
steady cash flow, and the experienced team 
to run them — the strength. 
Two development projects in Greece will more 
than double annual production after startup by adding 
500,000 ounces of low-cost gold — the growth. 
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Cover and left: Development work at 
the two projects in Greece, Olympias 
and Skouries, is part of the program 
required for the feasibility studies due 
in 1998. Greek miners are updating 
their skills at the projects and at a 
small operating mine on the property. 


Highlights 


¢ Operating earnings US$29 million before writedowns 


of non-core assets 


e Loss US$50 million after writedowns of US$43 million 
e Production decreased slightly at lower costs, as planned 


e Production in 1998 to increase 33%, costs to decrease 10% 


e Will produce 11 million ounces of silver in 1998 and in 1999 
— Among world's top silver producers 


e Feasibility studies on two Greek projects due 1998 
— Will increase 1998 reserves by up to 6.5 million ounces 
— Will add 500,000 ounces to annual production 


Total Cash Cost 
(US$/oz) $239 


$223 


$200 


Reserves 
(millions oz) 


1996 1997 1998E 


Production 
(thousands 02) 


1 To give investors a means of comparing a company that produces gold and silver 
with one that produces only gold, silver is converted to gold equivalent ounces. 
The conversion is based on the ratio of silver-to-gold prices. Because the ratio 
can change, gold and silver ounces are provided as well. 


2 All financial information is reported in U.S. dollars throughout this report unless 
otherwise stated. 


1997 
Production (000s 02)' 
Gold equivalent 395.3 
Gold 318.3 
Silver 5,140.0 
Reserves and Resources (000s oz)' 
Reserves - Gold equivalent 6,163 
Resources - Gold equivalent 18,860 
Total - Gold equivalent 25,023 
- Gold 22,509 
- Silver 149,584 
Total Cash Cost (US$) 
Per gold equivalent ounce $223 


1996 


424.5 
Sooo 
6,769.0 


5,370 
19,450 
24,820 
21,687 

197,415 


$239 


Financial Results (US$ millions, except per share data) 


Revenue $161.4 
Operating cash flow $24.5 
Loss ($49.8) 
Loss per share ($0.36) 


Shares Outstanding 
Weighted average 162.6 
Year end 161.8 


$154.2 

$35.6 
($86.0) 
($0.53) 


162.2 
162.1 


_Letter to Shareholders 


Despite a significant loss, we had a very good year in 
1997. It was a year of building up our strength to grow 
— to grow our five core mining assets and prepare for 
the dramatic growth our two Greek development 
projects will provide. We lost US$50 million in 1997 
(US$0.36 per share) compared to a net loss of 
US$86 million the previous year (US$0.53 a share). 
Both years were impacted by writedowns (US$43 million 
in 1997 and US$95 million in 1996) after President 
David Murray and his new team took a hard look 
at our assets. We placed two high-cost mines on 
care and maintenance: Casa Berardi in 1997 and 
Mineral Hill in 1996. 

Production from the five core mines in 1997 totaled 
395,300 ounces of gold equivalent (318,300 ounces of 
gold and 5.1 million ounces of silver) versus 424,500, 
335,100 and 6.8 million ounces respectively in 1996. 
Total cash costs per ounce were down seven per cent 
at US$223 versus US$239 in 1996. 

Today, we are in a very good position to benefit 
from the actions taken by the operations and financial 
management team brought on by David Murray in 1996 
and 1997. Cliff Davis and Ken Sangster, senior vice 
presidents for operations in The Americas and Europe 
respectively, were joined in September 1997 by Alan 
De’ath as chief financial officer. All four have had 
extensive operations and project development 
experience with the Rio Tinto Group. 


Production Growth in 1998 

Production in 1998 is forecast to increase by one- 
third to 530,000 ounces of gold equivalent (330,000 
ounces of gold and 11 million ounces of silver) with 
a 10 per cent reduction in cash costs to below $200 
an ounce. The increase in production results from a full 
year’s operation at Musselwhite, expansions at La Coipa, 


Crixas and Brasilia, and our increased interest at Brasilia, 


from 33 per cent to 49 per cent. 


“Our new operations 
team has the experience 
to manage growth.” 


2 le dav Xe Satta Catan Eo 


Eike F. Batista 
Chairman and 
Chief Executive Officer 


Greek Projects to Double Production... 

In northeastern Greece, the feasibility studies on 
both the Olympias and Skouries gold projects will 
be completed in 1998. We hope to make decisions 
to develop both projects by year’s end. After startup, 
anticipated in 2001, they should add more than 
500,000 ounces of gold to our annual production, 
and at a very low cash cost of around US$125 per 
ounce after byproduct metal credits. 


...and to Double Reserves 

Once the Olympias and Skouries studies are in 
hand in 1998, we will upgrade much of their resources 
to reserves. TVX will more than double total reserves 
by adding up to 6.5 million ounces of gold equivalent 
(6 million ounces of gold and 30 million ounces 
of silver). 

A frustration we are facing is that TVX has been sued 

in a Canadian court by three individuals who claim the 
company misused confidential information and breached 
fiduciary duties. TVX acquired the Greek property 
through an international public auction by the Greek 
government and strongly denies these allegations. 
We firmly believe that the individuals’ case has no merit. 
No new information came out in the hearings, concluded 
in December 1997, to change our opinion. We await the 
ruling, confidently expecting it to be in our favor. 


Grow 


“Our low-cost operations 
are the backbone of TVX.” 


Financial Strength and Cash Flow 

In order to reduce interest expense and to give 
us greater financing flexibility, we restructured the 
company’s finances in 1997. In March, we issued 
US$250 million in 5 per cent, gold-linked, convertible 
notes and, in October, arranged a US$180 million 
revolving line of credit with a syndicate of international 
banks. The note financing was used mainly to repay 
earlier notes and the New Britannia mine project 
financing. The revolving credit line is being used for 
general corporate purposes. We will probably finance 
the Olympias and Skouries projects through project 
loans, and European Union grants will cover about 
US$140 million. 

But the ability to raise money tells only half the 
story of our financial strength. Our steady cash flow 
— with 1998 cash operating costs below US$200 
per gold equivalent ounce - tells the other half. 

TVX is in a sound financial position as we move 
forward into the company’s next growth phase. 


Hedging and Precious Metals Prices 

We hedge gold and silver production to protect cash 
flow, and hedge more or less, depending on our views 
of the metals’ cycles. Going into 1997, our hedge 
position was modest, though stronger on gold than 
silver. As the year progressed, we became bearish on 
both metals. As a result, we significantly increased our 
hedge protection during the second and third quarters. 
In hindsight, our call on the gold price trend was right; 
our call on silver was not, particularly after the silver 
price jumped when Warren Buffett was known to have 
accumulated a large position. Consequently, in early 


1998 we closed out our gold position — we believed gold 


had reached the bottom of the cycle — and opened our 
exposure to rising silver prices by significantly reducing 
the number of call options. We expect to realize a net 
gain of US$40 million from the restructuring. 

TVX also has another hedge against low metal prices 


—a low cash operating cost. At below US$200 an ounce, 


there is a good cash margin to withstand down cycles in 
metals prices. 


Going Forward 

On the following page, we have set out our goals 
and objectives for 1998 and beyond. Our springboard 
to double production, anticipated for 2001, is in place: 
¢ The current mines are efficient and low cost. 
¢ Reserves are high quality and have long life. 
¢ The Greek development projects are progressing. 
¢ We have the financial ability to move forward. 
¢ The right people are on board. 


TVX is fortunate to have quality people working 
throughout the company. They have my thanks for a 
job well done in 1997. May we all be equally successful 
in 1998. 


It will be an exciting year in 1998 with 

* receiving the ruling on the Greek property lawsuit; 
¢ production increasing by one-third; 

¢ cash operating costs decreasing by 10 per cent; 

¢ feasibility studies on Olympias and Skouries and 

* significant additions to reserves. 


I look forward to reporting the results in next year’s 
annual report. 


Eike F. Batista 


Chairman and 
Chief Executive Officer 


March 12, 1998 


“Our two Greek projects 


are the springboard to 
double production.” 


Goals and Objectives 


TVX Gold’s prime objective is to increase the value 
of the company by continuing to grow as a low-cost 
precious metals producer. We want to benefit from our 
efficient operations and steady cash flow. We have the 
strength to grow. 


1998 Goals 

¢ Production over the next several years will benefit 
from the efficiency improvements and expansion 
programs at our five joint-venture mines. In 1998, 
gold equivalent production will increase by one-third 
to an estimated 530,000 ounces (330,000 ounces 
of gold and 11 million ounces of silver) at a cash 
operating cost of less than US$200 an ounce. 
Production and costs are expected to remain near 
these levels in 1999. 


¢ Proven and probable reserves will show a dramatic 
increase in 1998 when the feasibility studies on the 
two Greek projects, Olympias and Skouries, are 
completed. We expect to upgrade up to 6.5 million 
ounces of gold equivalent (6 million ounces of 
gold and 30 million ounces of silver) from resources 
to reserves, doubling gold equivalent reserves. 
Resources will decrease by the amount upgraded. 


¢ At today’s low gold prices, we will cut back on 
discretionary exploration programs and reduce 
overhead costs, saving over US$10 million. The 
majority of the 1998 exploration budget will be spent 
around mine sites — usually the best hunting ground. 


The Senior Management Team /eft to right: 

Alan M. De'ath (Snr. V. P. and Chief Financial Officer) 
Flavio Godinho (Snr. V. P., Corporate Development) 
Kenneth J. Sangster (Snr. V. P,, European Operations) 
Eike F. Batista (Chairman and Chief Executive Officer) 
David N. Murray (President and Chief Operating Officer) 
Albrecht G. Schneider (Snr. V. P, Exploration) 

Clifford J. Davis (Snr. V. P,, Operations, The Americas) 
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Beyond 2000 

Our next significant growth phase will come when 
Olympias and Skouries are both operating, which we 
anticipate will be in 2001. These mines will double 
TVX'’s annual production to over one million ounces 
of gold equivalent a year by adding 500,000 ounces. 
The average total cash cost of around US$125 an ounce 
(after byproduct-metal credits) will place our two 
Greek operations among the lowest-cost gold mines 
in the world. 

In 1998, substantial progress is expected in the 
engineering and permitting of the projects with a view 
to starting construction in 1999 once financings 
are in place. 


Geographic Diversity - An Opportunity 

This current low gold-price environment offers 
opportunities for value-driven investment. TVX, with 
its operations and management presence in North and 
South America and Europe, is ideally positioned to take 
advantage of the company’s geographical diversity as 
opportunities arise. The criterion for any investment 
is adding value, taking into account our low-cost 
operations and our low-cost growth profile in Greece. 


Forward Looking Statements 

Statements in this section and elsewhere in the annual 
report contain forward looking information. These 
statements address future events and conditions and 
therefore involve inherent risks and uncertainties. Actual 


results could be significantly different from those projected. 


Operating Mines and Development Projects 


New Britannia 
Canada (50%) Greek Development 


1997 Production Projects 
45,700 gold ounces 


Olympias (100%) 
Reserves & Resources 


445,000 gold ounces 1997 Resources 
3,900,000 


gold equivalent 


Musselwhite ounces 


Canada (32%) 


1997 Production 
48,900 gold ounces 


Skouries (100%) 


1997 Resources 


Reserves & Resources 5,957,000 gold ounces 


956,000 gold ounces 


La Coipa 
Chile (50%) Crixas 
i 0, 
1997 Production Brazil (50%) 
182,200 
gold equivalent 


ounces 


1997 Production 
64,100 gold ounces 


Reserves & Resources 
1,038,000 gold ounces 


Brasilia! 
Reserves & Resources 


j 0 0, 
3,052,000 Brazil (33%/49%) 
gold equivalent 1997 Production (33%) 
ounces 51,600 gold ounces 
Reserves & Resources (49%) 
3,963,000 gold ounces 
1 At year end 1997, TVX increased 
its interest from 33% to 49% 
$239 
$223 
Production and Total Cash Cost $200 
(Ounces) (US$/ounce) 


® Silver converted to 
gold equivalent ounces 


@ Gold 


1996 1997 1998E 


Operations - The Strength 


Five Long-Life, Low-Cost Mines 

The strength of TVX is in our five joint-venture 
mines which have long-reserve lives and are low 
cost. We operate one of these mines and of the 
other four, two are operated by Placer Dome and 
one each by Rio Tinto and Minorco. All three are 
reputable companies with whom our management 
team have a constructive relationship. 


1997 Highlights 

¢ We continued to maintain our high safety 
and environmental standards. 

¢ Production was 395,300 ounces of gold 
equivalent (318,300 ounces of gold and 
5.1 million ounces of silver), on plan but 
slightly lower than 1996. 

¢ Total cash costs at US$223 an ounce were 
seven per cent lower than 1996. 

* Completion of the expansion project at Brasilia 
and an increase in our interest from 33 to 
49 per cent at year end significantly increased 
our share of resources and future production. 

¢ Musselwhite came on stream as expected and 
cash operating costs since startup have been 
10 per cent below plan. 

¢ New Britannia showed steady progress in 
its first full operating year, reducing costs, 
advancing undergound development and 
finding continuity of ore at depth. 
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1998 Plans 

¢ Production is expected to increase by one-third 
to 530,000 ounces of gold equivalent (330,000 
ounces of gold and 11 million ounces of silver). 

* Cash costs will be reduced by 10 per cent to 
below US$200 an ounce. 

¢ We expect earlier-than-planned startup of 
La Coipa’s Chimberos silver deposit, making 
TVX one of the world’s largest silver producers 
in 1998 and 1999. 

¢ Brasilia’s new recovery plant will reach full 
capacity, increasing production. 

¢ The Crixas recovery plant optimization 
program will also increase production. 

¢ Operations will continue to contribute 
a steady cash flow for our growth projects. 

¢ All the mines have good or excellent 
exploration targets to extend their long lives 
even further. 


Our five long-life, low-cost mines are the 
backbone of TVX. 


Goby 


David N. Murray, 
President and 
Chief Operating Officer 


March 12, 1998 


David Murray joined TVX in September 1996. 
He asked three experienced colleagues from 
his Rio Tinto days, Cliff Davis, Ken Sangster 
and Alan De'ath, to join him to form the 
nucleus of the team to run TVX's operations 
and to finance and develop its projects. 

The team has many years of mining, 
project development and finance experience 
in Europe, North and South America and 
southern Africa. 


Summary of Operating Information 


Production and Costs 1997 1996 
Total Total 
Total Production Total Production 
Production Cash Cost Cost Production Cash Cost Cost 
Operating Mines (000s oz) (US$ per ounce) (000s oz) (US$ per ounce) 
La Coipa (50%) Gold 105.2 121.1 
Silver 5,140.0 6,769.0 
Gold Equivalent 182.2 $222 $319 210.5 $202 $312 
Crixas (50%) Gold 64.1 187 247 62.3 184 246 
Brasilia (33%) Gold 51.6 215 319 54.5 202 307 
Musselwhite (32%) Gold 48.9 208 329 - - - 
New Britannia (50%) Gold 45.7 219 388 34.3 315) 409 
Mines now closed Gold 2.8 385 490 62.9 402 492 
Gold Equivalent 395.3 $223 $320 424.5 $239 $337 
Gold 318.3 SEH}, | 
Silver 5,140.0 6,769.0 
Reserves and Resources"” 1997 1996° 
(000s oz) Reserves Resources 
Proven & Measured & Resources 
Operating Mines Probable Indicated Inferred Total Total 
La Coipa (50%) Gold 946 220 - 1,166 1,284 
Silver 99,794 9,262 - 109,056 116,968 
Gold Equivalent 2,671 381 - 3,052 3,310 
Crixas (50%) Gold 565 36 437 1,038 1,110 
Brasilia (49%/33%)* Gold 997; 1,262 704 3,963 1,270 
Musselwhite (32%) Gold 594 177 185 956 1,010 
New Britannia (50%) Gold 303 76 66 445 430 
Madem Lakkos (100%)” Gold 33 s 5 38 420 
Gold Equivalent 6,163 1,932 1,397 9,492 7,550 
Development Projects 
Olympias (100%) Gold - 2,714 558 Behe 4,593 
Silver - 32,509 8,019 40,528 80,447 
Gold Equivalent ~ 3,237 663 3,900 5,700 
Skouries (100%) Gold - 5,569 388 5,957 6,080 
Mavres Petres (100%)? Gold - 239 45 284 540 
Gold Equivalent - 9,045 1,096 10,141 12,320 
Advanced Exploration Properties” Gold = 2,703 2,687 5,390 4,950 
Total Gold Equivalent 6,163 13,680 5,180 25,023 24,820 
Gold 4,438 12,996 5,075 22,509 21,687 
Silver 99,794 41,771 8,019 149,584 197,415 
1 Reserves and Resources are calculated based on a gold price of US$350 3 The total for 1996 excludes 1.9 million ounces of resources relating 
and a silver price of US$5.50 per ounce in 1997 and US$385 and to three properties held for sale in 1996 and not included in 1997: 
US$5.30 per ounce, respectively, in 1996, except for La Coipa where Mineral Hill, Casa Berardi and Pachicutza. 
the operator has used US$375 and US$6.50 per ounce, respectively, 4 TVX increased its interest in Brasilia from 33% to 49% at year end 1997. 


in both years. : 
5 These properties contain some silver that is not material to TVX. 


2 Amore detailed Reserves and Resources schedule can be found on page 56. Silver ounces are included on a gold equivalent basis. 


La Coipa Operations Review 
C 4H 


Location: 
Northern Chile 


Interest: 

TVX 50% 
Placer Dome 
(operator) 50% 


Type of Operation: 
Open pits; mill 


1997 Production 
(50%): 

182,200 oz 

gold equivalent 
(105,200 oz gold and 
5.1 million oz silver) 


1997 Cash Costs: 
US$222/oz gold 
equivalent 


1997 Reserves and 

hae ae a ig ae Resources (50%): 
Acquiring the adjacent Can-Can property will allow the La Coipa open pits to be expanded. 3.1 million oz 

The new property also provides attractive exploration opportunities. gold equivalent 

(1.2 million oz gold and 
109.1 million oz silver) 


ee Deis: Ree oe 


e TVX GOLD'S 50% SHARE of production from the La Coipa gold- 


silver mine amounted to 105,200 ounces of gold and 5.1 million SSO eS 


ounces of silver in 1997. i 
¢ TOTAL CASH COSTS were US$222 per ounce of gold equivalent, 
up from US$202 per ounce in 1996, with higher stripping costs 
being a major factor. | 
e THE DECISION WAS MADE to place the Chimberos high-grade - 
silver deposit into production in July 1998. La Coipa will produce 
11 million ounces a year for TVX in 1998 and 1999. 
Production and Cash Cost Trend La Coipa's Share of 
(000s ounces). (USS/o2) TVx's 1997 Production nla Coipa 
Ko Santiago’e 


= 


13997, 1998E 


he La Coipa mine, currently the largest 

contributor to TVX’s precious metals 

output, is located 3,800 meters 
(12,500 feet) above sea level in the Atacama 
desert region of northern Chile. 


Acquired Can-Can 

At the end of 1997, reserves and resources at 
La Coipa, including the Chimberos silver deposit, 
was sufficient for at least 12 years of operation. 
During 1998, exploration will be carried out 
on and around the Can-Can property acquired 
in 1997. 


Mining Operations 


(TVX's 50% share) 1997 1996 
Tonnes milled (000s) 2,795 » 2,870 
Grade - g/t 

Gold 1.5 ha 

Silver 88.1 113.0 

Gold equivalent 2.8 B2 
Gold equivalent recovery 73% 73% 
Production (000s oz) 

Gold 105.2 Zila 

Silver 5,140.0 6,769.0 

Gold equivalent 182.2 210.5 
Unit costs (US$/oz): 

Cash cost $222 $202 

Production cost $319 $321 
Capital expenditures (US$ millions) $11.5 $3.2 


1997 Gold Equivalent Reserves 


and Resources (50%) Grade (g/t) 


Tonnes Gold 
(000s) Gold Silver equ. 


38,483 0.76 80.7 Ad 

7,290 0.94 SEL) 1.6 
45,773 0.79 74.1 Del 
109,056 3,052 


Reserves 


Resources 


Total resource 
Total ounces (000s) 1,166 


Can-Can is an underground mining operation 
located within the overall La Coipa claim area. 
La Coipa’s two open pits can now be expanded 
onto the Can-Can land. The property also 
contains attractive exploration targets. 


Recovery Process Improvement 

The capacity of the La Coipa processing plant 
was increased to more than 16,000 tonnes per 
day in 1995. In the milling process, ore is crushed 
and ground, and gold and silver are recovered by 
leaching. The existing plant facilities will also be 
used to process ore from the Chimberos deposit. 


Chimberos Silver Deposit 

Production from Chimberos is expected 
to begin in the third quarter of 1998, and will 
replace production from the La Coipa deposits 
for a 13-month period. Development of the 
Chimberos pit and construction of the access 
road began in the third quarter of 1997. 
The new mining equipment to be introduced 
at Chimberos will be transferred later to the 
La Coipa pits. This equipment will improve 
future throughput and mining costs at La Coipa. 


1998 Targets 

In 1998, TVX’s share of production from the 
La Coipa and Chimberos orebodies is expected 
to be approximately 28,000 ounces of gold and 
11 million ounces of silver, or 229,000 ounces 
of gold equivalent. Cash costs are expected to 
improve to around US$185 per gold equivalent 
ounce. 


Processing Chimberos's high-grade silver ore will 
place TVX among the world's top silver producers 
in 1998 and 1999. 


Crixas Operations ._Rewvnes 
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Location: 
Goias State, Brazil 


Interest: 

TVX 50% 

Minorco (operator) 
50% 


Type of Operation: 
Underground mine; mill 


1997 Production 
(50%): 
64,100 oz gold 


1997 Cash Costs: 
US$187/oz 


1997 Reserves and | 
Resources (50%): 
1.0 million oz gold 


Current Mine Life: 
9+ years 


Pe i = 


Crixas mill throughput is on target to increase by 10 per cent in 1998. 


e THE CRIXAS MINE MAINTAINED ITS REPUTATION as a reliable, 
consistent, low-cost producer in 1997. 


e CASH COSTS were US$187 per ounce, slightly higher than 
the 1996 costs of US$184. 


e AN OPTIMIZATION PROGRAM to increase mill throughput by 10% : ’ 
without major capital expenditures was implemented late 1997. hy 


Crixas # 
a 


Production and Cash Cost Trends Crixas' Share of | Sao Pauloe ‘Rio de 
(000s ounces) (US$/oz) TVX's 1997 Production / Janeiro 


1996 1997 1998E 


he Crixas underground gold mining 
operation is located 260 kilometers (160 
miles) northwest of Brasilia, Brazil's capital. 
At the end of 1997, TVX’s share of reserves 
and resources at Crixas contained 1.0 million 
ounces of gold, sufficient for at least nine years 
of mining at planned production rates. 


Mining Operations 


(TVX's 50% share) 1997 1996 
Tonnes milled (000s) 279.3 268.9 
Grade - g/t 7.5 7.6 
Gold recovery 95% 96% 
Gold production (000s oz) 64.1 62.3 
Unit costs (US$/oz): 

Cash cost $187 $184 

Production cost $247 $246 
Capital expenditures (US$ millions) $3.7 $4.4 


1997 Gold Reserves Tonnes Grade Total gold 


and Resources (50%) (000s) (g/t) (000s oz) 
Reserves 2,625 6.7 565 
Resources 189 Be) 36 
Inferred resources 1,095 12.4 437 
Total resource 3,909 8.3 1,038 


The original Mina III mine and the satellite 
Mina Nova deposit, from which production 
began in 1996, are mined using decline ramps. 
Production from the Corpo Sul deposit, 
discovered in 1995, is scheduled to begin 
in 1998. 


Mining Challenges 

Efforts are being made to increase the 
efficiency of the mining methods to maintain 
costs at the main mine. Operations there are 
moving from the thicker ore zones, amenable 
to mechanized mining, to the narrow-vein areas. 


1998 Targets 

In 1998, TVX Gold’s share of production from 
Crixas is estimated to increase to approximately 
69,000 ounces as a result of the higher mill 
capacity. Cash costs are projected to decline to 
about US$180 per ounce. 


Crixas is a consistent, low-cost producer. 

The mine has a nine-year life if no more reserves 
are found — an unlikely situation based on past 
experience. 


Brasilia Operations Review 


Location: 
Minas Gerais State, 
Brazil 


Interest: 

TVX 33%/49% 1 

Rio Tinto 

(operator) 51% 
Montana Power 16% 


Type of Operation: 
Open pit; mill 


1997 Production 
(33%): 
51,600 oz gold 


1997 Cash Operating 
Costs: 
US$215/oz 


1997 Total Resources 
5 (49%)1: 

; pan 3,963,000 oz gold 
Brasilia’s new high-sulfide recovery plant has turned uneconomic gold mineralization into Current Mine Life: 
ore. As a result, total resources increased dramatically at year's end. 20+ years 


= 


At year's end, TVX acquired 
Montana Power's 16% 


¢ A TWO-YEAR, USS65 MILLION expansion project was completed Dien Mileage 
ahead of plan during 1997, increasing mill capacity by 20%. 


e TVX INCREASED ITS INTEREST in the Brasilia mine to 49% 
from 33% by acquiring Montana Power’s 16% interest. 


e TVX’s RESOURCES HAVE INCREASED by 200%, half by 
upgrading high-sulfide mineralization, half by increasing ty 
its interest in the mine. 


Brasilia 
a 


Production and Cash Cost Trends Brasilia's Share of Sao Paulo® Ri, ge 
(000s ounces) »  (US$/0z) TVX's 1997 Production Janeiro 


aN S100 
$202 


1996 1997 1998E 
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he Brasilia large tonnage, open pit 

operation is Brazil's second largest gold 

producer and one of the world’s lowest 
grade gold mines. It is located 200 kilometers 
(125 miles) southeast of Brazil's capital, Brasilia. 

At the end of 1997, TVX’s share of Brasilia’s 

resources was 4.0 million ounces of gold 
(1.3 million ounces in 1996), sufficient to maintain 
operations at planned rates for at least 20 more 
years. The 200 per cent increase in resources is due 
equally to TVX’s additional 16 per cent interest 
and to upgrading high-sulfide mineralization. 


Mining Operations! 


(TVX's 33% share) 1997 1996 
Tonnes milled (000s) 5,049 4,470 
Grade g/t 0.47 5.0 
Gold recovery 74% 76% 
Gold production (000s oz) 51.6 54.5 
Unit costs (US$/oz): 

Cash cost $215 $202 

Production cost $319 $307 
Capital expenditures (US$ millions) $12.5 $7.6 
1997 Gold Reserves Tonnes Grade Total gold 
and Resources (49%)! (000s) (g/t) (000s oz) 
Reserves 143,254 0.43 1.997 
Resources 103,003 0.38 1,262 
Inferred resources 57,136 0.38 704 


Total resource 303,393 0.41 3,963 


No stripping and little blasting of the soft rock 
make Brasilia a success as one of the world's 
lowest-grade gold mines. 


Low-Cost Extraction 

Mining at Brasilia requires no stripping and 
only minimal blasting since the ore occurs at 
surface and is relatively soft. Bulldozers are used 
to heap the ore, which is then trucked to the mill. 
The ore is crushed, ground and treated in a 
flotation circuit. Coarse gold is recovered by 
gravity methods and the remainder by leaching. 


Expansion Completed 

Completion of a secondary gold recovery plant 
in the fourth quarter of 1997 marked the final 
step in the US$65 million expansion program 
launched two years previously. The program 
included the introduction of larger company- 
operated trucks to replace trucks run by 


_acontractor. The mill was modified and 


expanded, increasing capacity from 15 million 
to over 18 million tonnes a year. The new 
recovery plant can process higher-sulfide ore. 
Its successful operation (though slow in startup) 
resulted in a dramatic increase in total resources 
for the property. 


1998 Targets 

As a result of the mine expansion, TVX's 
increased interest and higher grades, the 
company’s share of production in 1998 is 
expected to more than double to approximately 
123,000 ounces of gold. Cash costs are expected 
to decline to the US$190-per-ounce range. 


Operations Rk ex rem 
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Development work continues at Musselwhite, where exploration is concentrating on 
near-surface targets to defer mine deepening. 


e MUSSELWHITE PRODUCED ITS FIRST GOLD in March 1997, 
ahead of schedule and on budget. 


e PRODUCTION EXCEEDED EXPECTATIONS at 48,900 ounces 
of gold for TVX. 


e TOTAL CASH COSTS were USS$208 per ounce, 10% less 
than planned. 


Musselwhite's Share of 
TVX's 1997 production 


Production and Cash Cost Trends 
(000s ounces) (US$/oz) 


Location: 
Northwestern Ontario, 
Canada 


Interest: 

TVX 32% 
Placer Dome 
(operator) 68% 


Type of Operation: 
Underground; mill 


1997 Production 
(32%): 
48,900 oz gold 


1997 Cash Costs: 
US$208/0z 


1997 Total Resources: 
(32%) 
956,000 oz gold 


Current Mine Life: 
10+ years 


.. Musselwhite 
VE feb 


Toronto 


he Musselwhite underground mine 
is located at Opapimiskan Lake in 
northwestern Ontario. The mine was 
placed in production at a capital cost of 
US$170 million, of which TVX Gold’s share 
was US$54 million. The mine started up 
14 months after construction began. 

As of the end of 1997, Musselwhite’s reserves 
and resources will support mining operations 
for 10 years at currently planned mining rates. 
The life of the mine should be extended as 
exploration continues on the 9,100-hectare 
(35-square-mile) property. 


Exploration Potential 

Exploration in 1997 identified targets with 
open pit and underground potential. Exploration 
will continue in 1998 with the aim of identifying 
reserves in the vicinity of the mine. 


Operations 

Mining at Musselwhite currently uses longhole 
stoping methods. In the early stages of startup, 
an open pit was mined to provide mill feed 
and a low-grade stockpile. 

The mill has a design capacity of 3,300 tonnes 
per day and uses conventional crushing, grinding, 
gravity separation and leaching. 


Mining Operations 


(TVX's 32% share) 1997 
Tonnes milled (000s) 307 
Grade g/t 5.3 
Gold recovery 94% 
Gold production (000s oz) 48.9 
Unit costs (US$/oz): 

Cash cost $208 

Production cost $329 
Capital expenditures (US$ millions) $24.2 
1997 Gold Reserves Tonnes Grade Total gold 
and Resources (32%) (000s) (g/t) (000s 02) 
Reserves 3,270 5y7, 594 
Resources iiss 4.9 Le, 
Inferred resources 696 8.3 185 
Total resource 5,099 5.8 956 


1998 Targets 

In 1998, TVX’s share of production from 
Musselwhite will be approximately 63,000 
ounces, with cash costs in the order of 
US$225 per ounce. The increase in costs 
compared to 1997 relates to the start of 
backfilling stopes and mining pillars. 


Musselwhite produced more ounces at 
less cost than planned in its startup year. 


New Britannia Operations Rey rem 


CANADA 


Location: 
Manitoba, Canada 


Interest: 
TVX (operator) 50% 
High River Gold 50% 


Type of Operation: 
Underground; mill 


1997 Production 
(50%): 
45,700 oz gold 


1997 Cash Costs: 
US$279/oz 


1997 Total Resources: 
(50%) 
445,000 oz gold 


Current Mine Life: 
7+ years 


More ore is being found at depth, extending the life of New Britannia. 


e THE NEW BRITANNIA MINE exceeded its production targets 
for the year, and at 10% lower costs. 


e AN AGGRESSIVE DEVELOPMENT PROGRAM achieved its goal 
of developing a year’s ore requirements ahead of production. 


¢ DRILLING HAS CONFIRMED that three ore zones continue or, Ss pe 
to depth, and at better grades and widths. i 
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Production and Cash Cost Trends New Britannia's Share of 
(000s ounces) ~ (US$/0z) TVX's 1997 Production 


Tate 
Toronto 


1996 1997 1998E 


he New Britannia underground mine, Ore Continues to Depth 


operated and owned 50% by TVX, is During the year, underground drilling was 
located in Snow Lake, northern Manitoba, successful in demonstrating the continuity of 
700 kilometers (430 miles) north of Winnipeg. the three main ore zones from the 700-meter 
The mine started production in August 1996. (2,300-foot) working level to the 900-meter 
At the end of 1997, resources were sufficient (3,000-foot) bottom of the shaft. Grades, widths 
for seven years of operation. However, there is and strike lengths appear to be better at the 
more gold to be found. lower levels, and the zones remain open at 
depth. Underground drilling will continue in 
Mining Operations 1998 to upgrade this mineralization into the 
(TVX's 50% share) 1997 1996 resource category. 
Tonnes milled (000s) 344 278 
Grade g/t 4.6 4.4 Conventional Underground and Mill 
Gold recovery (%) 90 88 Underground mining uses the standard 
Gold Production (000s oz) 45.7 34.3 longhole retreat method. The mill has 
Unit costs (US$/o0z): conventional crushing, grinding and carbon- 
Cash cost $279 $315 in-pulp circuits. Originally designed to process 
Eccucuercast patel = 1,850 tonnes per day, the mill has processed 
Capital expenditures (US$ millions) $3.9 $6.1 as many as 2,450 tonnes per day with no 
1997 Gold Reserves Tonnes Grade Total gold changes to the circuits. 
and Resources (50%) (000s) (g/t) (000s 02) 
Reserves 2,020 4.7 303 1998 Targets 
Resources 470 5.0 76 In 1998, TVX’s share of production from 
Inferred resources 395 a2 66 New Britannia is expected to be approximately 
Total resource 2,885 4.8 445 46,000 ounces. Cash costs are expected to 


decline to about US$260 per ounce because 
of lower development costs and upgraded 


. Although i 
Improved efficiencies, higher production and hard a a ee uoue veuren ly 


work have all contributed to lowering costs at 
New Britannia. And there are opportunities for long-range plans to continue reducing 
further improvements. cash costs. 


TVX‘s highest-cost mine, New Britannia has 
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Development - The Growth 
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During 1997, TVX shifted its focus even more 
toward development and away from exploration. 
With prevailing low gold prices, we are trimming 
the exploration budget to US$7 million in 1998, 
down from US$14 million spent in 1997. Most of 
the 1998 expenditures will be spent on exploration 
around the mine sites — the best place for success 
compared to riskier grassroots exploration. 


Exploration 

The Gurupi exploration project in the Amazon 
Basin of Brazil is joint-ventured with Newmont 
Mining which has funded exploration to earn 
a 50 per cent interest in the property. At the 
Asacha project in the Kamchatka Peninsula 
of eastern Russia, we are looking for a partner 
with whom to joint-venture the property. 

The Kasperske Hory project in the 
Czech Republic was on hold in 1997 while 
awaiting exploration permits. The property is 
160 kilometers (100 miles) southwest of Prague, 
in an area with a long mining history. Since 1994, 
surface and underground exploration has outlined 
a resource of three million ounces of gold. 
No further work is planned until permits 


are received. 


Exploration in 1998 is being concentrated at the mine sites — the best hunting ground. For example, at 
the New Britannia mine in Canada, exploration has demonstrated the continuity of three ore zones to 


depth, increasing the mine's life. 


Te shige Seay Way Oy Te di to Grow 


Two Large Development Projects 

Our development focus is on two 100 per 
cent-owned gold/base-metals projects which are 
nearing development decisions, Olympias and 
Skouries. These projects are in an area of 
northeastern Greece on the Chalkidiki Peninsula, 
which provided the gold for Alexander the Great's 
war chest 2,500 years ago. The 31,400-hectare 
(120-square mile) property is 100 kilometers 
(60 miles) east of Thessaloniki, the country’s 
second largest city, and 300 kilometers (190 miles) 
north of Athens. 

In March 1995, TVX was named the successful 
bidder for the property in an international auction. 
The contract was later ratified by the Greek 
government, which legislated a guaranteed time 
frame for the permitting process at Olympias. 


A Training Ground 

TVX acquired a small operating mine as part 
of the property. We continue to operate the mine 
and the mill to provide employment and to use 
for training purposes. 


Litigation Claim Is Without Merit 

Litigation on the Greek property has created 
a cloud over TVX (see Letter to Shareholders, 
page 2), a cloud that should dissipate once 
a Canadian court ruling is received in 1998. 
The claim was brought by three individuals 
who allege that TVX misused confidential 
information and breached fiduciary duties 
when it acquired the property through a 
public auction. We are confident that their 
claim is without merit. 
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previous operations. 


Small, Strong Local Opposition 

There continues to be strong local opposition 
to the siting of the Olympias gold plant and 
tailings dam near the Olympiada village. There 
is no opposition to the mining operation as such. 
It is not surprising to have local opposition in 
view of the poor environmental record prior to 
our involvement. In addition to TVX operating 
the mine in a sound manner in compliance with 
both Greek and European Union environmental 
laws, we will reclaim and remedy most of the 
environmental damage previously incurred. 
It is also our priority to have good two-way 
communications in the region and to ensure 
that what we plan to do is fully understood. 


Strong Broad-Based Support 

The majority of the people in the area support 
TVX’s development efforts, including the local, 
regional and central governments, the unions and 
the church. We will bring more jobs and further 
economic growth to this part of Greece. 


Project Teams in Place 

We have project management teams 
in place for both Olympias and Skouries. We 
recently appointed Yiannis Drapaniotis to head 
up the Greek operations. Mr. Drapaniotis is a 
Greek mining and metallurgical engineer who has 
worked in Greece and South Africa. He was also 
born in Stratoni, in the heart of the project area, 
and is the ideal person to foster good community 


relations. 
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Development Pro Vega 


Location: 
Chalkidiki Peninsula, 
Northeast Greece 


Interest: 
TVX 100% 


Potential Operation: 
Underground; mill 


1997 Resources: 
3.9 million oz 

gold equivalent 
(3.3 million oz gold 
and 40.5 million oz 
silver) 


Feasibility Study: 1998 


Olympias @ 


Although resources are lower at Olympias, grade is higher and the west zone is known to 
be open at depth. 


@ Athens 


¢ A NEW METALLURGICAL PROCESS will significantly improve 


the efficiency and economics of recovering gold. 


e RESOURCES ARE LOWER by 1.8 million gold equivalent 
ounces following TVX’s own drilling. There is a high level 
of confidence in the revised numbers. 


e A CONSTRUCTION DECISION is due in 1998 after the 
feasibility study has been examined and further optimized. 
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New Technology Makes a Mine 

The Olympias deposit in northeastern Greece 
became attractive after studies indicated that a 
new metallurgical process could recover gold 
more efficiently than other processes. Previously, 
the gold had not been economically extracted 
because of its refractory nature, which means 
the gold is encapsulated in sulfide, preventing 
efficient recovery. This is a prime example of 
new technology rejuvenating a mine. 

The project has advanced significantly through 
the feasibility study process in 1997. The final 
study is due in 1998, once optimization studies 


are complete. To be sensitive to the nearby 
village’s concerns, a government-appointed 
scientific body studied and recommended 
alternative potential locations for the extraction 
plant and tailings areas. The project-planning 
process also includes a large environmental 
protection component. 

Before TVX acquired Olympias in 1995, the 
mine, which began production in 1976, had been 
operating at 700 tonnes per day. The company’s 
objective is to significantly increase this rate 
through increased mechanization when the mine 
is reopened. 


The New Recovery Process 

Metallurgical studies have concluded that 
the Gencor patented bio-oxidation process 
(see Glossary, page 51), in combination with 
standard processes, offers the most effective 
method of recovering the encapsulated gold 
from the Olympias ore. 

The calculation of resources was ongoing 
at year end. It is expected that between two 
to three million ounces of gold and 30 million 
ounces of silver will be upgraded from resources 
to reserves in 1998. 

The resource dropped by 1.8 million gold 
equivalent ounces in 1997, following TVX’s 
own drilling program and reassessment of the 
data from the previous operations. New York 
consulting firm Behre Dolbear has reviewed and 


approved the exploration and drilling data, quality 


control and resource-estimating techniques. 


1997 Gold Equivalent Resources Grade (g/t) 


(TVX 100%) Tonnes Gold 
(000s) Gold Silver equ. 


Measured and 


indicated 10,719 US, 95 9.4 
Inferred 1,764 )i/ 139 ile 
Total resource 12,483 8.2 101 9.9 
Contained ounces (000s) 3,272 40,528 3,900 


1997 Base Metals Resources Tonnes 
(000s) Lead Zinc 


Total resource 9,722 4.3% 5.9% 


Underground exploration drilling is 
continuing, with development being carried out 
primarily in support of the exploration program. 
Mine facilities are also being upgraded. 


Feasibility Study Due 1998 

The Olympias feasibility study, which is being 
conducted by Kvaerner Metals Davy of the United 
Kingdom, is scheduled for completion in 1998. 
TVX‘s timetable for the following months calls 
for detailed engineering and permitting, with 
construction to start once project financing is 
arranged, probably in 1999. 

Initial output at Olympias is expected to be 
in excess of 250,000 ounces of gold equivalent, 
including the reprocessing of high-grade 
stockpiled concentrates and low-grade tailings. 
Cash costs are estimated to be below US$150 
per ounce, net of byproduct credits for silver, 
lead and zinc. 

The capital cost of the project is expected to 
be less than US$300 million; the feasibility study 
will give a more definitive number. European 
Union grants will reduce this amount by up to 
US$70 million. 


Olympias previously operated at 700 tonnes 
per day. TVX plans a much larger operation, 
producing over 250,000 ounces per year of 
gold equivalent. 
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Development Provetaas 


Location: 
Chalkidiki Peninsula, 
Northeast Greece 


Interest: 
TVX 100% 


Potential Operation: 
Open pit and 
underground; mill 


1997 Resources: 
6 million oz gold 


Feasibility Study: 1998 


Skouries 


TVX, through jobs and other benefits, will have a positive impact on the economy in this 
northeastern part of Greece. 


¢ THIS LONG-LIFE, LOW-COST MINE has potentially 
robust economics. 


*@ Athens 


e FOUR MILLION OUNCES OF GOLD RESOURCES will be upgraded 
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A Gold/Copper Deposit 

The Skouries gold/copper porphyry deposit is 
located 20 kilometers (12 miles) southwest of 
the Olympias mine, in an unpopulated area. 
Based on 73,000 meters (240,000 feet or 
45 miles) of drilling done by TVX and work 
by previous operators, the resource is estimated 
to contain six million ounces of gold. 


Two High-Grade Zones 

Two high-grade ore zones, one near surface and 
one at a depth of 350 meters (1,100 feet), exist 
within the mineralized area. The resource 


to reserves on completion of the feasibility study in 1998. 


calculations were reviewed by New York-based 
consulting firm, Behre Dolbear, which was in 
agreement with the sample preparation, assaying 
and calculation methodologies used. 


Feasibility Study Due 1998 

The pre-feasibility study concluded that an 
open pit in combination with an underground 
mine and a 25,000-tonne per day mill were 
the optimal approach. It is expected that a 
copper/gold concentrate from a process plant will 
be pumped via a pipeline to a ship-loading facility 
at Stratoni, 15 kilometers (9 miles) from the site. 


The final study is due later in 1998. More than 
four million ounces of gold will be upgraded from 
resources to reserves on completion of the study. 


Easy-to-Process Ore 

Metallurgical studies show the Skouries ore 
to be amenable to conventional processing. 
The gold will be recovered in two forms, as a 
gravity concentrate and as a payable metal in the 
copper concentrate. 


1997 Gold Resources Tonnes Grade Total gold 
(TVX 100%) (000s) (g/t) (000s 02) 
Measured and 

indicated 222,581 0.78 5,569 
Inferred 21,576 0.56 388 
Total resource 244,157 0.76 5,957 


1997 Copper Resources 244,157 0.52% 


The Skouries gold/copper mineralization 
outcrops on surface. So far, the deposit has 
resources of six million ounces of gold and 
more is likely to be found. 


Low-Cost Gold 
Assuming an initial open pit operation 
of 25,000 tonnes per day, the capital cost of 
building facilities is expected to be less than 
US$300 million, though the feasibility study 
will produce more definitive costs. European 
Union grants should reduce capital costs by up 
to US$70 million. Production will be in excess 
of 250,000 ounces of gold per year at a cash 
cost of less than US$100 per ounce net of copper 
credits, assuming US$0.80 per pound for copper. 
Once permitting and financing are complete, 
construction should take 20-24 months. Startup 
is anticipated in 2001. 
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Development Pitot 
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VX began shipping lead/silver and zinc 

concentrates from the Stratoni mill in July 

1996, after the basic mill refurbishment had 
been completed and operations resumed at the 
small Madem Lakkos mine. The mine and mill 
employ 240 people and provide a training ground 
for those who will work at the Olympias and 


Skouries mines. 


Skouries' copper concentrate will probably be bulk- 
shipped from the Stratoni loading facilities. 


The Madem Lakkos mine is located about three 
kilometers (two miles) northwest of the Stratoni 
mill. It is developed by a 315-meter (1000-foot) 
shaft. 

In 1997, this operation treated 230,000 tonnes 
of ore averaging 8.3 per cent zinc, 8.7 per cent 
lead and 170 grams per tonne (5.0 ounces 
per ton) of silver. The resource base will allow 
operations to continue for two years at current 
throughput levels. 


The Madem Lakkos mine and Stratoni 
mill provide a training ground for 
future workers at the Olympias and 
Skouries mines. 


Corporate Responsibilities 


The People The Environment 


In pursuing its commitment to conduct all 
of its activities in a responsible manner — as one 
would expect — TVX Gold has a Health and Safety 
Policy and an Environmental Policy, each with 
very specific goals. Attention has also focused on 
the development of management systems to 
implement these policies and to ensure 
consistency both in their application and in 
reporting procedures in the areas that the company 
controls. (Four mines are operated by TVX’s 
partners.) 


Health and Safety — People First 
It is TVX'’s policy to treat safety as a priority 
at each workplace. Among its requirements, 
the policy stipulates that a senior executive 
be responsible for the management of health 
and safety at each location; that training be 
provided to all employees; that people be 
provided with the necessary equipment to 
work safely; that systems be in place to monitor 
performance; that emergency plans for specified 
risks be in place and periodically tested; and that 
all major contractors have equivalent procedures. 
In 1997, TVX Gold had many significant 
achievements in safety. 


New Britannia Sets the Pace 

The New Britannia mine completed its second 
year of operation and reached one million hours 
worked without a lost-time accident. In June, 
the mine received the J. T. Ryan Award in 
recognition of its safety performance in the 
western Canadian region. 

New Britannia also won the Manitoba Mine 
Rescue Competition in 1997 for the second 
consecutive year. The 1997 team was comprised 
of different employees than the team that won 
in 1996, which illustrates the depth of the skills 
of the mine’s workforce. 


The Communities 


In Greece, employees continue to be updated 
in mining and milling methods and in practices 
that are consistent with TVX’s health and safety 
standards. Safety improved significantly as 
accident rates were down by 50 per cent over 
1996 rates. 

All operations in South America continued 
to improve safety. The Brasilia mine was 
recognized with a national award from the 
Brazilian Association for Prevention of 
Accidents and the National Occupational 
Safety Association. 


The Environment — A Top Priority 
The TVX environmental policy requires all 
of the company’s operations to understand their 
impact on the environment and to effect 
continuous improvement in environmental 
performance. In addition, such improvements 
must consider best available technology and 
be responsive to the needs of the community. 
The policy requires the company to construct 
and operate all its facilities in compliance with 
applicable laws; to uphold the spirit of the law; 
and where adequate environmental laws do 
not exist, to apply internationally-recognized 
standards. It seeks to promote effective 
communication with the relevant authorities 
and the general public; and to encourage research 
on new technologies that conserve resources, 
minimize waste, improve processes and enhance 
reclamation. 


The Commitment to Greece 

Some of the environment-related 
activities in Greece demonstrate how TVX’s 
environmental policy is put into action. 
Environmental protection forms an integral 
part of the planning process for the Olympias 
and Skouries projects. Several rehabilitation 
programs have also been undertaken, some 
to fulfill contract obligations and others on 
the company’s initiatives, in order to improve 
situations which were inherited by TVX. 
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The environmental program is conducted 
by TVX’s Environment and Quality Control 
Department in Greece, which is staffed by 
25 scientists and technicians. The department's 
programs involve assessment and monitoring 
of current conditions, the upgrading of existing 
operations, reclamation, a number of research 
projects and baseline studies for Olympias 
and Skouries. 

Detailed ecological studies of the two projects 
were conducted in 1997. They were important 
components of the environmental impact 
assessment requirements for the feasibility 
studies. 


Clean Water, New Trees 

One of TVX’s remedial projects in the Stratoni 
area of northeastern Greece was the construction 
of a pipeline to divert the water from two creeks. 
Prior to TVX’s involvement, the creeks had been 
flowing through surface cracks into the Madem 
Lakkos mine. As a result of the diversion, the 
water is no longer contaminated and the river 
into which it discharges can be used as a source 
of water for cultivation. 

Another remedial project was the restoration 
and reforestation in the area above the shut-down 
Mavres Petres mine where there had been land 
subsidence problems, the result of mining 
methods used in the past. In total, over 11,000 
trees were planted — pine, acacia, cypress, 
chestnut and sofora. 


Mine Closures, Mine Startups 

Environmental activities can involve new 
projects moving toward production or at 
the other end of the spectrum. An external 
environmental audit of our new mine, 
New Britannia, was conducted in August 1997. 
It found no issues of a significant nature, 
but recommended some improvements in 
procedures and reporting which are being 
implemented by a new coordinator responsible 
for this function. 


Operations at the high-cost Mineral Hill mine 
in Montana were suspended in the fall of 1996 
and, unless sold, the property will be closed 
down. Environmental work continues to ensure, 
for example, proper water management, clean-up 
and reclamation of the site. 


Community Involvement 

An essential element of TVX’s corporate 
responsibilities is to be a good neighbor, 
adapting to local needs and culture. The 
company encourages people to participate 
in community activities. 


Clean Up Others’ Tailings 

One of the projects undertaken in Greece 
was the rehabilitation of a park and playground 
at Stratoni. Between 1950 and 1975, tailings 
had been discharged from the Stratoni mill 
directly into the coastal environment. As a result, 
the park and playground were located on old 
tailings. TVX found that the park soil was 
environmentally unacceptable, and put in 
place an extensive program to replace the 
contaminated soil, then upgrade the area 
into a recreational site. 


Help the Children 

In South America, TVX supports local schools 
near the La Coipa and Crixas mines. Company 
support at Brasilia has assisted with housing and 
medical care. In Rio de Janeiro, TVX funds 
an independent charitable organization which 
provides underprivileged children with food, 
education facilities and vocational training. 
Summer jobs are available at some mine locations 
for high school and university students. 


Financial Highlights 
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Mine Production Profile 
(thousands oz gold equivalent) 
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_Financial Review 


Summary 

Management’ Discussion and Analysis provides a 
review of TVX Gold Inc., its subsidiaries and joint 
venture interests for year over year changes between 
1997, 1996 and 1995, and expected trends into 
1998. It should be read in conjunction with the 
audited financial statements and the annual report. 
All dollar amounts are expressed in United States 
dollars unless otherwise stated. 


(Loss) Net Earnings 

The loss in 1997 totaled $49.8 million, a 
reduction of $36.2 million from the loss reported 
of $86.0 million in 1996. The 1996 loss represented 
a substantial change from the 1995 profit of 
$9.4 million. The 1997 loss included non-core 
asset write downs totaling $43.4 million in a year 
of declining metals prices. Earnings from mining 
operations, before writedowns, improved to 
$29.2 million from $23.1 million in 1996 as 
a result of increased ounces sold and reduced 
operating cash costs. 

The significant decrease in 1996 earnings from 
1995 is principally related to the writedown of 
$94.7 million following the decision to suspend 
operations and dispose of the high cost Mineral Hill 
and Casa Berardi mines. These writedowns reduced 
the carrying value of these assets to their estimated 
net realizable amounts. The impact of these 1996 
writedowns was partially offset by gains of 
$24.0 million from the sale of minority equity 
positions in publicly traded mining companies. 


Revenue 

Revenue from 413,500 ounces of gold and gold 
equivalent sold during the year was $161.4 million, 
slightly higher than the $154.2 million from sales 
of 388,800 gold and gold equivalent ounces 
reported in 1996 which was consistent with the 
$156.9 million from sales of 413,100 gold and 
gold equivalent ounces in 1995. 


Metal Sold (ounces in thousands) 


1997 1996 1995 


Silver 5,855 5,671 4,745 
Gold equivalent 

of silver 87.7 74.8 64.5 
Gold 325.8 314.0 348.6 
Total 413.5 388.8 413.1 


-Management’s Discussion and Analysis of Financial Results 


Realized revenue on a gold equivalent ounce basis 
was $390 in 1997, $397 in 1996 and $380 in 1995, 
compared to COMEX averages of $331, $388 and 
$384, respectively. The Company’ realization per 
ounce sold differs from the COMEX average 
primarily as a result of its hedging program. 


1997 1996 1995 


Spot revenue $ 331 $ 388 $ 384 
Hedging 54 7 (4) 
Deferred revenue - 5 2 - 


Realized per ounce $ 390 $ 397 $ 380 


Hedging programs, which are primarily entered 
into to minimize the downside risk of metal price 
fluctuations, improved revenues by $24.4 million 
in 1997 and by $3.4 million in 1996 and decreased 
revenue by $1.7 million in 1995. The mark 
to market value of the consolidated precious 
metals hedging position was $105 million at 
December 31, 1997. At year end, the Company’s 
hedging policy, amended during 1997, allowed 
hedging up to 100% of the next 10 years’ 
production from its operating mines. 

The Company uses forward sales, the sale of call 
options to finance put options, the purchase of put 
options and lease rate swaps to hedge production. 
The Company regularly reviews its hedging position; 
market conditions could cause a change to its 
hedging policy and strategy. A description of the 
Company’ consolidated hedging position is found 
on pages 47 and 49 of this report, including a 
description of the cash out of its gold hedge 
program and restructuring of its silver program 
in February 1998. 

The consistent revenues between 1996 and 1995, 
despite selling 6% fewer ounces in 1996, were due 
to favourable hedging programs initiated at La Coipa 
and programs implemented at the corporate level 
which resulted in an overall 4% increase in realized 
revenue per gold equivalent ounce over 1995. 

Following the monetization of the Company's 
gold hedge program in early 1998, hedging will 
continue to benefit the Company's operating results 
through deferred revenue amortization. 
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Mine Operating Costs 
Cost of sales 

In 1997, total cash costs were $92.0 million 
compared to $92.9 million in 1996 and $90.7 
million in 1995. On a gold equivalent ounce sold 
basis, cash costs were $223 in 1997, down from 
$239 in 1996 which was up from $219 in 1995. 


1997 Cash Cost Relative to Production Volume 
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Total cash costs at the La Coipa mine, which 
accounted for 48% of the Company's cost of sales 
in 1997, increased to $222 per gold equivalent 
ounce sold in 1997 compared to $202 in 1996, 
primarily due to a reassessment of the open pit 
mines’ stripping cost allocation between operating 
and capital costs and lower grades mined. 

The Crixas mine total cash costs increased 
marginally to $187 per ounce sold from $184 per 
ounce sold in 1996 as a result of higher operating 
costs. The Brasilia mine total cash costs increased 
to $215 per ounce sold from $202 per ounce sold 
in 1996. This increase is due to high costs in the 
fourth quarter related to startup difficulties in the 
new hydrometallurgical plant when mining changed, 
as planned, from oxide to sulfide ore. 

The New Britannia mine benefited from its first 
full year of production in 1997, with total cash costs 
of $279 as compared to $315 for the 5 months of 
commercial production in 1996. The reduction in 
costs related to more advanced development, higher 
throughput and improved grades. The Musselwhite 
mine produced gold at a cash cost of $208 in its 
first 9 months of production, below expected costs. 

Cash costs for TVX as a whole were also 
positively impacted by the cessation of operations 
of the high cost Mineral Hill and Casa Berardi 
mines, which had cash costs of $524 and $356, 
respectively, in 1996. 
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The increase in the Company's average cash cost 
per ounce to $239 in 1996 from $219 in 1995 was 
principally the result of high costs at La Coipa (1996 
- $202 versus 1995 - $168), the inclusion of high 
cost New Britannia production in its startup year 
and the loss of low cost production from: Novo Astro 
due to shutdown in 1995 from ore depletion. 

The Company anticipates overall cash costs 
in 1998 to be $200 per ounce, lower than 1997's 
$223 an ounce mainly because of higher grades and 
throughput at Brasilia and production being realized 
at La Coipa from the high grade Chimberos silver 
deposit. 

For purposes of financial reporting, the Company 
defines cost of sales as operating costs, marketing, 
refining, royalties and changes in inventory levels, 
together with administration expenses at the joint 
venture level directly attributable to mining 
activities. 

The Company has commenced reporting of its 
operating costs based on standards set by the Gold 
Institute. Silver production from the La Coipa mine 
has been converted to gold equivalent ounces as 
recommended under the guidelines. TVX has been 
reporting consistently with the Gold Institute 
guidelines for total cash costs and, as such, no 
reconciliation to the financial statements is required. 


Consolidated Production Cost 
Per Gold Equivalent.Ounce 


Year ended December 31, 
1997 1996 1995 


$213 


Direct mining cost $ 5237-29. 1228 
Deferred stripping 2 (6) (11) 
Other 4 4 3 


Cash operating costs 219 225 216 


Royalties 4 4 3 
Total cash costs 223 239 219 


Depletion and 


depreciation 96 97 91 
Reclamation 1 1 1 
Total production 

costs $035 §2397--$— 30 


Gold equivalent 
ounces sold 

Mine operating 
costs ($ millions) 


413,500 388,800 413,100 


$132.2 $131.1 $128.3 


Depletion and Depreciation 

Depletion and depreciation expenses increased 
to $40.2 million in 1997 from $38.2 million in 
1996 and $37.6 million in 1995. On a gold 
equivalent ounce basis they were $97 in 1997, 
$98 in 1996 and $92 in 1995. 

While per ounce costs were similar in 1997 
and 1996, the 7% increase in actual costs in 1996 
over 1995, despite selling 6% fewer ounces, was 
primarily due to the impact of purchasing a new 
mining fleet at Brasilia and a reassessment of 
methodology at Crixas. 

The Company anticipates 1998 depletion and 
depreciation charges per ounce to be similar to 
1997. 


Asset Carrying Values 

The Company regularly reviews the carrying 
value of its operating and non-operating assets. 
Operating assets are evaluated by comparing the 
undiscounted future net cash flows against their 
current carrying value. When the cash flow 
demonstrates an impairment, the Company will 
writedown its value. Operational considerations 
include projected operating cost structures, future 
capital requirements and estimates of mine life 
based on known reserves and expected resource 
upgrading. Metals prices utilized for the 1997 
evaluation were $350 (1996 - $385) for gold and 
$5.50 (1996 - $5.50) for silver. The impact of the 
Company's hedge program is considered in this 
exercise. As a result, the Company believes the 
carrying value of its operating assets are recoverable. 

With respect to the Company’s principal non- 
operating projects, the Company is currently 
seeking a joint venture partner to continue work 
on the Kamchatka exploration properties. Also, 
the Company has decreased spending on the 
Kasperske Hory project in the Czech Republic 
pending resolution of land access rights and 
permits. The respective carrying values of these 
assets are $30.2 million and $27.2 million. Failure to 
resolve either of these matters satisfactorily, as well 
as persistent low metal prices or unsuccessful 
exploration programs, could lead to further 
writedowns in the Company. 

A review of non-operating assets has resulted 
in a charge to non-operating asset write downs 
of $18.1 million related to the Company's 
unsuccessful efforts at selling the Pachicutza project 
as well as miscellaneous charges which are 
principally related to the reduction in the carrying 


value of inventoried mills. In addition, the Company 
has taken a further charge of $17.5 million for 
closure costs at the Mineral Hill property, due to 

the Company's current unsuccessful attempts at 
selling the property. 

In 1996, the Company placed the Mineral Hill 
mine on care and maintenance due to high 
operating costs, inconsistent gold production 
and significant future capital requirements. 

It also announced that operations at the high 

cost Casa Berardi mine would be suspended. The 
Company recorded a charge totaling $94.7 million 
to cover the cost of writing down the book value 
of these mines to their estimated realizable amount. 


Other Expenses (Income) 
Corporate Administration 

Corporate administration increased to 
$14.2 million in 1997 compared to $12.2 million 
in 1996 and $10.1 million in 1995 which 
represents, on a per gold equivalent ounce basis, 
$34, $31 and $24, respectively. 

The increase in 1997 costs relates to the 
severance of employees and the addition of an office 
to oversee the Company's key development projects 
in Europe. The increase in 1996 costs was the 
result of additional management personnel as 
the Company prepared for its next growth phase 
and increased capital taxes in Canada. 

The Company anticipates corporate 
administration costs of $11 million in 1998. 


Interest Expense 

Interest expense was $5.3 million in 1997 
compared to $12.3 million in 1996 and $7.2 million 
in 1995. Interest expense decreased in 1997 due to 
the issuance of 5% Convertible Gold Linked Notes 
and repayment of the Company's $150 million 
7.51% Unsecured Notes. Under Canadian GAAP 
accounting for the new convertible notes requires 
them to be split into liability and equity components 
and as such, interest costs are split between these 
components. An additional $7.3 million of interest 
was capitalized related to the Greek projects. 

Interest expense increased in 1996 from 1995 
by 70% as a result of the issuance of $150 million 
7.51% Unsecured Notes in January 1996 which 
was partially offset by the repayment in full of 
the La Coipa project loan and the capitalization 
of $6.4 million of interest. 

Interest expense and capitalized interest in 1998 
are expected to remain consistent with 1997 levels. 
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Exploration and Business Development 
Exploration spending, exclusive of property 
acquisition costs, amounted to $14.0 million in 
1997 compared to $17.7 million and $19.0 million 
in 1996 and 1995, respectively. 
The most significant expenditures made in 
1997 were at the Gurupi project in Brazil and 
at the New Britannia mine. In 1996, the major 
expenditures were at the Gurupi project, the 
Collon project and at the Mineral Hill and 
Crixas mines. 
The Company expects to reduce its exploration 
spending in 1998, with planned expenditures 
to decrease to $7 million. 


Translation and Foreign Exchange Loss 

The impact of foreign exchange continued 
at consistent levels in 1997, 1996 and 1995. 
The Company does not anticipate significant 
fluctuations from foreign exchange during 1998 
due to the stabilization of the economy in Brazil, 
where two of the Company's primary operations 
reside. 


Interest Income 

In 1997, interest income was $9.1 million 
compared to $16.9 million in 1996 and 
$15.8 million in 1995, commensurate with 
declining cash balances. Interest income was high 
in 1996 and 1995, compared to cash levels, due 
to high interest rates received on short-term 
investments in Brazil during those two years. 

The Company anticipates interest income will 
decrease in 1998 due to the requirement for funding 
development projects which will lower cash 
balances. 


Gains on Marketable Securities 

There were no gains on marketable securities 
in 1997 as compared to gains of $24.0 million 
in 1996, up from $5.4 million in 1995. 

In 1996, the Company realized a gain of 
$6.9 million from the sale of its shares in Gold 
Reserve Corp. which were received on the 
settlement of the Brisas property dispute. Also, 
the Company realized a gain of $15.2 million 
from the sale of Arequipa Resources Ltd. shares. 
In 1995, the Company realized a gain on the 
disposition of the Brisas property totaling 
$7.5 million, which was offset by a provision 
of $2.1 million for other marketable securities. 

The Company does not anticipate significant 
gains or losses from marketable securities in 1998. 
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Other, Net 

Other expenses were $13.9 million in 1997, 
$6.6 million in 1996 and $2.5 million in 1995. 
The expense in 1997 is principally the result of 
charges related to restructuring debt, losses on its 
silver bought position and the reduction of the 
carrying value of its equity investment in Valerie 
Gold by $7.7 million to its year end market price. 
Expenses in 1996 and 1995 were principally related 
to the marking to market of potential losses on silver 
contracts which, for accounting purposes, were not 
designated as hedges. 


Income and Mining Taxes 

Effective tax rates on earnings before income 
and mining taxes were an expense of 7.1% in 1997, | 
6.5% in 1996 and 0% in 1995. The effective rate 
is a composite from the various tax jurisdictions 
in which the Company operates. An analysis of 
the effective tax rate is included in Note 11 to 
the financial statements. 

Despite incurring a consolidated loss in both 
1997 and 1996, tax charges of $3.3 million and 
$5.3 million, respectively, were incurred. These 
charges arose principally from the South American 
operating mines and were not reduced by tax 
effecting losses, principally in Canada, as virtual 
certainty did not exist to enable the Company 
to record the benefit of these losses. 


Cash Flow and Liquidity 
Operating Activities 

Cash provided from operating activities totaled 
$24.5 million in 1997, versus $35.6 million in 
1996 and $40.7 million in 1995. The decrease in 
cash flow in 1997 is related to lower gold prices, 
requirements for the carrying costs of Casa Berardi 
and Mineral Hill and increases in working capital 
at Musselwhite and the two Greek projects. The 
Company generated $13.0 million in 1997 through 
the restructuring of its hedge position by reducing 
certain strike prices. The decrease in 1996 cash flow 
from 1995 is attributed to higher operating costs 
and increased interest expense. 

Cash flow from operating activities in 1998 is 
expected to be $85 million based on $300 gold and 
$5.30 silver, including the monetizing of the gold 
hedge and restructuring of silver which occurred 
in February 1998. 

Working capital, excluding cash, short-term 
investments, bank indebtedness and the current 
portion of debt, was $40.7 million at December 31, 
1997, compared to $19.0 million and $54.5 million 
in 1996 and 1995, respectively. The decrease in 


1996 from 1995 is primarily related to the sale of 
marketable securities and increased accruals for 
closure costs at Casa Berardi and Mineral Hill. 


Investing Activities 

Investments in mining property, plant and 
equipment were $136.8 million in 1997 compared 
to $142.5 million in 1996 and $126.5 million in 
1995. 
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_ Capital expenditures in 1997 focused on 

Musselwhite, Brasilia and the Greek projects. 
The Musselwhite mine commenced commercial 
production in April 1997 and TVX’s share of capital 
expenditures was $24.4 million. At Brasilia, the 
mine completed the expansion plan to 18 million 
tonnes per year from 13.5 million. The Company 
spent $58.8 million in Greece, mainly on Olympias 
and Skouries where final feasibility studies will be 
issued in 1998. 

The 1996 capital expenditures were 
$142.5 million, including $51.8 million for the 
-Greek projects, $30.3 million for the development 
of the Musselwhite mine, $7.6 million for the 
expansion of Brasilia, and $12.0 million for the 
acquisition of the Kamchatka, Russia properties. 

The Company invested $37.2 million from 
proceeds raised through export financings in Brazil, 
which are utilized to arbitrage interest rates while 
net proceeds on investments in 1996 totaled 
$38 million. In 1996, the Company acquired 
marketable securities for $43.3 million, which 
included an investment in Arequipa Resources Ltd. 
The majority of the investments were sold, along 
with positions acquired in 1995, resulting in gross 
proceeds of $81.3 million, with net proceeds of 
$38.0 million. In 1995, along with the acquisition 
of investments totaling $17.0 million, the Company 
also sold its 31% indirect interest in the Novo Astro 
mine in Brazil. 


In December 1997, TVX increased its interest 
in Brasilia from 33% to 49%, resulting in capital 
and acquisition expenditures, after the assumption 
of debt, of $19.8 million. The Company also 
purchased for $8.1 million (net of repayments) 
its joint venturer’s share of the project financing 
at New Britannia. 

Expenditures in 1998 are estimated to be 
$17 million for existing operations and $69 million 
for development projects. Actual 1998 expenditures 
could be significantly impacted by the construction 
release dates of the two Greek projects, Olympias 
and Skouries. 


Financing Activities 

Net long-term debt financings, including convertible 
notes, were $154.4 million in net financings in 
1997, $122.9 million in 1996, and net repayments 
of $14.5 million in 1995. 


Current and Long-term Debt ($ millions) 
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Gold Linked Note 


In February 1997, the Company issued 
$250 million 5% Gold Linked Convertible Notes, 
using the lower cost financings to repay the 
$150 million 7.51% Unsecured Notes and repay 
the New Britannia Project financing. In addition, 
the Company realized $26.3 million from the 
receipt of Brazilian export financings, which 
the Company utilized to arbitrage interest rates 
in Brazil. The Company also paid the final 
installment on its La Coipa silver loan. 

In January 1996, the Company received 
$150 million through the issuance of 7.51% 
Unsecured Notes which were repayable in January 
2001. Additional funds, totaling $9.3 million, 
were received at the Brazilian mines related to 
export financings. Major repayments of debt were 
$20.5 million to complete the original project loan 
at La Coipa, $9.0 million for the Company’ silver 
loan and $5.6 million for the first installment 
of the Hellenic Gold purchase mortgage. 
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Cash Resources and Liquidity 

The Company’s net cash position for the years 
ended December 31, 1997, 1996 and 1995 was 
$44.3 million, $67.8 million and $13.9 million, 
respectively. Net cash consists of cash and cash 
equivalents less bank indebtedness. The Company 
considers cash equivalents to include financial 
instruments with maturities of less than 90 days. 

The total current and long-term debt balance 
of the Company at December 31, 1997, 1996 and 
1995 was $201.7 million, $214.9 million and 
$92.0 million, respectively. In 1998, the Company 
will seek project financing for the two development 
projects in Greece. 


Risks 

TVX operates in the precious metals mining 
industry and, in its normal course of business, 
manages geological, operational, geographical and 
financial risks. Recent events at the Olympias project 
in Greece highlights such risks where a small but 
strong opposition to development of mining projects 
occurred due to the lack of understanding of 
modern mining practices. The Company has 
endeavoured to communicate its environmental 
responsibility, its commitment to safe operations 
and its willingness to be a successful part of the 
local communities. The Company is confident 
in the satisfactory resolution of such objections and 
the eventual development of its Greek assets, which 
are essential to the future success of the Company. 

Operational risks which could interrupt or impair 
future production include supply obstacles, physical 
asset damage or destruction, labour interruptions, 
unexpected ground conditions and incorrect 
estimates of geology and ore reserves. To manage 
these risks, the Company carefully plans and designs 
its mines, trains employees in safety and production 
methods, maintains adequate supply inventories and 
insurance and uses world-class consultants where 
appropriate. 

Geographic risks arise from political, legal, social, 
structural and economic conditions. The Company 
has diversified its investment base, thus reducing 
its dependence on any one sector. As well, more 
countries are appreciating mining as a primary 
industry and a creator of wealth. This is increasing 
access to mining properties in many countries 
around the world. Local management and advisors 
are employed where possible to monitor and assess 
economic, political and legal developments which 
could affect the Company and to allow a prompt 
response to any new risk. 
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Commodity pricing, foreign exchange rates, 
interest rates and income taxes are some of the 
financial risks to which the Company is exposed. 
The latter half of 1997 demonstrated the volatility 
in the gold market as spot prices fell to their lowest 
levels in 14 years. The Canadian dollar also 
weakened against the U.S. dollar. To protect against 
volatility, the Company hedges certain of its precious 
metals production. Considering the revised hedge 
position as at February 1998, the Company 
estimates that a $10 per ounce change in the 
price of gold will affect 1998 net earnings by 
approximately $3.5 million. As well, the Company 
hedges its foreign exchange exposure when deemed 
appropriate. Interest rate risks arise from unexpected 
changes in inflation combined with the level of debt . 
financing utilized. To reduce this risk, the Company 
maintains an appropriate mix of debt and equity in 
order to allow access to both the debt and equity 
markets as required. 


Year 2000 Issue 

TVX and its external business partners are 
dependent upon computer systems in many aspects 
of their business. The “Year 2000” issue is a 
universal term used to refer to potential problems 
with computer systems on the arrival of the new 
millennium in the event of failure to fully evaluate 
and remedy the exposure of switching from a two 
digit to a four digit date field. 

TVX commenced its Year 2000 review during 
1997 and has scheduled to complete this review 
by third quarter 1998 at the corporate offices, the 
New Britannia mine and the Greek and other 
development properties. To date the review has 
not identified any significant problems. 

During the first half of 1998 TVX will seek 
confirmation from its joint venture partners who 
are responsible for operational management of the 
La Coipa, Brasilia, Crixas and Musselwhite mines, 
that they have the Year 2000 review process in hand 
and that they will address matters in a timely 
manner. 

TVX is committed to this review process and 
to take any remedial action in a timely manner. 

At this time and based on review work to date, 
TVX does not expect the cost of remediation to 
have a material adverse impact on the Company's 
financial condition. 


_Management’s Responsibility for Financial Reporting 


TVX Gold 


The accompanying consolidated financial statements of TVX 
Gold Inc. and all the information in this annual report are the 
responsibility of management and have been approved by the 
Board of Directors. 

The consolidated financial statements have been prepared by 
management in accordance with accounting principles generally 
accepted in Canada. When alternative accounting methods 
exist, management has chosen those it deems most appropriate 
in the circumstances. Financial statements are not precise since 
they include certain amounts based on estimates and 
judgments. Management has determined such amounts on a 
reasonable basis in order to ensure that the financial statements 
are presented fairly, in all material respects. Management has 
prepared the financial information presented elsewhere in the 
annual report and has ensured that it is consistent with that in 
the financial statements. 

TVX Gold Inc. maintains systems of internal accounting and 
administrative controls in order to provide, on a reasonable 
basis, assurance that the financial information is relevant, 
reliable and accurate and that the Company’ assets are 
appropriately accounted for and adequately safeguarded. 

The Board of Directors is responsible for ensuring that 
management fulfills its responsibilities for financial reporting 
and is ultimately responsible for reviewing and approving the 
financial statements. The Board carries out this responsibility 
principally through its Audit Committee. 
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‘TVX Gold 


We have audited the consolidated balance sheets of 
TVX Gold Inc. as at December 31, 1997 and 1996 and the 
consolidated statements of earnings, (deficit) retained earnings 
and cash flows for the years ended December 31, 1997, 1996 
and 1995. These consolidated financial statements are the 
responsibility of the Company's management. Our responsibility 
is to express an opinion on these financial statements based 
on our audits. 

We conducted our audits in accordance with generally 
accepted auditing standards. Those standards require that 
we plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial 
statement presentation. 


t_to Shareholders 


The Audit Committee is appointed by the Board, and all 
of its members are outside directors. The Committee meets 
at least three times a year with management, as well as the 
external auditors, to discuss internal controls over the financial 
reporting process, auditing matters and financial reporting 
issues, to satisfy itself that each party is properly discharging 
its responsibilities, and to review the annual report, the 
financial statements and the external auditors’ report. The 
Committee reports its findings to the Board for consideration 
when approving the financial statements for issuance to the 
shareholders. The Committee also considers, for review by 
the Board and approval by the shareholders, the engagement 
or reappointment of the external auditors. 

The consolidated financial statements have been audited 
by Price Waterhouse, the external auditors, in accordance 
with generally accepted auditing standards on behalf of 
the shareholders. 

Price Waterhouse has full and free access to the Audit 
Committee. 


Alan M. De'ath 

Senior Vice President 

and Chief Financial Officer 
March 12, 1998 


In our opinion, these consolidated financial statements 
present fairly, in all material respects, the financial position 
of TVX Gold Inc. as at December 31, 1997 and 1996 and 
the results of its operations and its cash flows for the years 
ended December 31, 1997, 1996 and 1995, in accordance 
with generally accepted accounting principles as established 
in Canada. 


laren: 


Chartered Accountants 
March 12, 1998 
Toronto, Canada 
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Consolidated Statements of Earnings 


TVX Gold (thousands of United States dollars, except earnings per share) 
For the years ended December 31, 1997 1996 1995 
Revenue $ 161,411 $ 154,194 $ 156,948 
Mine Operating Costs 
Cost of sales 92,033 92,896 90,667 
Depletion and depreciation 40,215 38,238 37,615 
132,248 131,134 128,282 


Earnings from mining operations 


before mine writedowns 29,163 23,060 28,666 
Mining property writedowns 17,500 94,668 - 
Earnings (loss) from mining operations 11,663 (71,608) 28,666 
Other Expenses (Income) 

Corporate administration 14,225 12,206 10,057 
Interest expense 5,334 12,270 F225 
Exploration and business development 13,993 17,652 18,991 
Non-operating asset writedowns 18,070 = - 
Translation and foreign exchange loss 1,688 1,300 1,642 
Interest income (9,050) (16,879) (15,825) 
Gains on marketable securities - (24,035) (5,359) 
Other, net 13,877 6,580 2,548 

58,137 9,094 19,279 
(Loss) earnings before income and mining taxes (46,474) (80,702) 9,387 
Income and mining taxes (note 11) 3,283 5,253 (27) 
(Loss) Net Earnings (49,757) (85,955) 9,414 
(Loss) Earnings Per Share (note 12) $ (0.36) $ (0.53) $ 0.06 


Consolidated Statements of (Deficit) Retained Earnings _ 


TVX Gold (thousands of United States dollars) 
1997 1996 1995 
(Deficit) Retained Earnings, Beginning of Year $ (24,257) $ 64,725 $ 55,311 
(Loss) net earnings (49,757) (85,955) 9,414 
Accretion of convertible note (note 7) (8,340) - = 
Excess over book value from share repurchase (584) (3,027) - 
(Deficit) Retained Earnings, End of Year (82,938) (24,257) 64,725 _ 


The accompanying notes form an integral part of these consolidated financial statements. 
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Consolidated Balance Sheets 


— TVXGold —_ (thousands of United States dollars) 
December 31, December 31, 
1997 1996 
Assets 
Current assets 
Cash and cash equivalents $ 57,048 $ 76,818 
Short-term investments 25,201 = 
Accounts receivable 31,497 29,545 
Inventories (note 2) 44,261 41,674 
158,007 148,037 
Mining property, plant and equipment (note 3) 582,278 482,150 
Other assets (note 4) 63,327 31,265 
803,612 661,452 
Liabilities 
Current liabilities 
Bank indebtedness (note 5) $ 12,790 $ 9,050 
Accounts payable and accrued liabilities 35,073 52,242 
Current portion of long-term debt (note 6) 56,223 42,060 
104,086 103,352 
Long-term debt (note 6) 145,433 172,845 
Other liabilities (note 8) 53,641 25,563 
Deferred income and mining taxes (note 11) 24,045 24,692 
327,205 326,452 
Shareholders’ Equity 
Capital stock (note 9) 361,052 359,257 
Gold linked convertible notes (note 7) 198,293 : 
Deficit (82,938) (24,257) 


407 335,000 
803,612 661,452 


XEX 


Commitments and Contingencies (note 14) 


The accompanying notes form an integral part of these consolidated financial statements. 


Approved on behalf of the Board 
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Consolidated Statements of Cash Flows 


i TVX Gold. ea Te | (thousands of United States dollars) 


For the years ended December 31, 1997 1996 1995 


Operating Activities 


(Loss) net earnings $ (49,757) $ (85,955) $ 9,414 
Non-cash items: 
Depletion and depreciation 40,215 38,238 37,615 
Deferred income and mining taxes (1,026) (2,103) (2,205) 
Writedowns and closure provisions 43,402 94,668 - 
Gains on marketable securities - (24,035) (5,359) 
Other 1,578 2,384 - 
Deferred revenue 11,413 6,898 11,061 
45,825 30,095 50,526 
Changes in working capital (21,302) 5,520 (9,784) 
Cash provided by operating activities 24,523 35,615 40,742 
Investing Activities ‘ 
Mining property, plant and equipment (136,846) (142,489) (126,518) 
Investments (37,215) 38,014 (17,007) 
Proceeds on disposal of mining property = = 9,885 
Other (29,610) (5,756) (3,567) 
Cash used for investing activities (203,671) (110,231) (137,207) 
Financing Activities 
Net long-term debt (repayments) borrowings (82,043) 122,923 (14,472) 
Gold linked convertible notes 236,470 - - 
Common shares (note 9) 1,211 5,564 2,680 
Cash provided by (used for) financing activities 155,638 128,487 (11,792) 
(Decrease) Increase in Cash (23,510) 53,871 (108,257) 
Net cash, beginning of year 67,768 13,897 122,154 
Net Cash, End of Year 44,258 67,768 13,897 


Net Cash Consists of: 


Cash and cash equivalents $ 57,048 $ 76,818 $ 56,141 
Bank indebtedness (12,790) (9,050) (42,244) 
44,258 67,768 13,897 


The accompanying notes form an integral part of these consolidated financial statements. 
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Notes to the Consolidated Financial Statements 


(United States dollars, unless otherwise stated), 
(All tabular amounts are expressed in thousands, except ounces and number of shares) 


ees TVX Gold 


1. Summary of Significant Accounting Policies 

These consolidated financial statements have been prepared 
in accordance with accounting principles generally accepted in 
Canada which, in the Company's case, conform in all material 
respects with accounting principles generally accepted in the 
United States, except as disclosed in note 16. The significant 
accounting policies followed by the Company and its 
incorporated and unincorporated joint ventures are summarized 
as follows: 


(a) Basis of consolidation 
These consolidated financial statements include the 
accounts of the Company and its subsidiaries. Investments 
in incorporated and unincorporated joint ventures are 
accounted for by the proportionate consolidation method 
as substantially all of the Company's business is conducted 
through joint ventures. 


(b) Translation of foreign currencies 
The accounts of the Canadian operations and operations 
in foreign countries have been translated using the temporal 
method into United States dollars, because the Company 
considers the U.S. dollar to be the principal currency of its 
operations. Under the temporal method, monetary assets 
and liabilities have been translated at the end of year 
exchange rates. Non-monetary assets, which primarily 
comprise mining property, plant and equipment, have been 
translated using historic rates of exchange. Revenues and 
expenses have been translated at the average rates of 
exchange during the years, except for depletion and 
depreciation, which have been translated at the same rates 
as the related assets. Foreign exchange gains and losses on 
current monetary assets and liabilities are included in the 
determination of earnings. Gains and losses related to long- 
term debt are deferred and amortized over the remaining 
term of the debt. 


(c) Commodity and financial instruments 
In the normal course of business, the Company uses 
agreements with financial institutions, principally 
derivatives, to hedge its exposure to fluctuations in metal 
prices, foreign exchange rates and interest rates. The intent 
is to protect the Company against downside price risk on 
future metal sales and cash flow risk on interest rates and 
foreign exchange. 

The Company mitigates the credit risk exposure arising 
from these agreements by not concentrating its dealings with 
any one counterparty and transacting with financially sound 
institutions. Some derivative instruments entered into by 
the Company are subject to margin requirements, beyond 
varying threshold limits, in the event that metal prices 
significantly increase. 


Commodity derivative hedging transactions include 
forward sales and options contracts. Realized gains and 
losses are recognized in revenue as the designated 
production is delivered, or if contracts are amended or 
closed out before the planned delivery of the designated 
production, recognition of any gains or losses is deferred 
until their original designation period. Silver loans which 
hedge the Company’ share of revenues from future 
production are marked to the spot price at the balance 
sheet date and any unrealized gains and losses are deferred 
and are reflected in earnings when the designated 
production is delivered. Commodity commitments not 
designated as hedges are marked to market and the resultant 
gains or losses are recorded in earnings in the period. 

The Company enters into lease rate swap agreements 
in conjunction with commodity contracts which are 
designated as hedges. Obligations under lease rate swap 
agreements, entered into expressly to finance options 
purchased, are marked to market at the balance sheet date 
and the resulting gains or losses are deferred until the 
related production is delivered. 

The Company enters into forward foreign exchange 
contracts to hedge the effect of exchange rates on a portion 
of its future Canadian dollar currency requirements. Gains 
and losses are recognized and reported as a component 
of the related transactions. 

The carrying amount of cash and cash equivalents, 
accounts receivable, accounts payable, current and long- 
term debt represent their fair market value unless otherwise 
specified. 


(d) Inventories 
Gold and silver bullion inventories are stated at market. 
Doré, work-in-process, base metal concentrate and ore 
stockpiles are stated at the lower of cost and net realizable 
value. Materials and supplies inventories are stated at the 
lower of cost or replacement value. 


(e) Mining property, plant and equipment 
Mining property, plant and equipment is recorded at cost 
including costs associated with acquisition and further 
development of mining properties. Depletable assets are 
amortized over the life of the mine on a unit-of-production 
basis. The estimated mine lives range from 7 to 14 years 
with the average being 12 years. Depreciable assets are also 
amortized over the life of the mine on a unit-of-production 
basis except where the useful life of a depreciable asset is less 
than the life of the mine, in which case depreciation is 
recorded on a straight-line basis over its useful life. 
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(f) Exploration and business development 
Exploration expenditures, excluding property acquisition 
costs, are charged to earnings as incurred. When it has 
been established that a mining property has development 
potential, further exploration costs incurred prior to the start 
of mining operations, are recorded as deferred development 
costs and amortized in accordance with the policies described 
under note 1(e). 


(g) Reclamation costs 
Expenditures relating to ongoing environmental and 
reclamation programs are charged against earnings as 
incurred or capitalized and amortized depending on their 
future economic benefit. Estimated future reclamation costs, 
including site restoration, where reasonably determinable, 
are charged against earnings over the estimated useful life 
of the mine. 


(h) Income and mining taxes 

Deferred income and mining taxes are provided as a result 
of timing differences that arise from the recognition of 
revenue and expenses in different years for accounting and 
for income and mining tax reporting purposes. Taxes have 
been provided on undistributed earnings of non-Canadian 
operations based upon the level of expected remittance 

of these earnings. 


(i) Financing costs 
Debt issue costs are deferred and amortized over the term 
of the debt. Interest and debt issue costs, whether incurred 
directly or indirectly, are capitalized when they arise from 
indebtedness incurred to finance development activities on 
mining properties and are amortized to earnings when 
production commences. 


(j) Cash and cash equivalents 
Cash and cash equivalents include those short-term money 
market instruments which, on acquisition, generally have 
a term to maturity of three months or less. Short-term 
investments represents short-term money market instruments 
greater than three months and less than one year. 
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2. Inventories 
December 31, December 31, 


1997 1996 

Bullion and doré $= 1,422 $ 1,497 
Base metal concentrates 4,572 2,913 
Work-in-process 4,496 7,999 
Ore stockpile 15,908 12,764 
Materials and supplies 17,863 16,501 
44,261 41,674 


3. Mining Property, Plant and Equipment 
December 31, December 31, 


1997 1996 
Mining property 
and deferred 
development $ 369,250 $ 263,967 
Accumulated depletion (133,720) (99,941) 
235,530 164,026 
Mine plant and equipment 213,776 195,388 
Accumulated depreciation (98,485) (94,303) 
115,291 101,085 
Projects under development, 
including acquisition 
costs 216,623 185,857 
Assets held for disposal 14,834 31,182 
231,457 217,039 
582,278 482,150 


Capitalized interest additions included in projects under 
development totaled $7.3 million (December 31, 1996 — 
$6.4 million). 

During 1997 the world market for gold suffered significant 
decline. As a result, the Company has determined that 
realization of the value of its Pachicutza property in Ecuador 
has been impaired and has taken a charge of $11.4 million 
to non-operating asset writedowns. 

During 1996, the Company undertook a review of its 
operating assets and determined that the Casa Berardi mine 
in Canada and Mineral Hill mine in the United States would 
be closed and offered for sale. As a result, the Company took 
a charge of $94.7 million related to the writedown of their 
carrying value to their estimated net realizable amount. 


4. Other Assets 
December 31, December 31, 


1997 1996 
Bank term deposits with terms 
greater than one year $ 30096 $ - 
Receivables from 
High River Gold Mines Ltd. 29,019 18,900 
Others 4,212 12,365 
63,327 31,265 


5. Bank Indebtedness 
As at December 31, 1997, in addition to the lines of 
credit available at the joint venture level, the Company and 


its subsidiaries had lines of credit for short-term bank financing 


of $35 million (December 31, 1996 - $49 million) of which 


$12.8 million was utilized (December 31, 1996 - $9.1 million). 
The drawn lines are payable on demand and charged interest 


at the current bank prime lending rate. 


6. Long-term Debt 


December 31, December 31, 


1997 1996 
Silver loan (a): $ - $ 4,726 
New Britannia 
project loan (b) - 12,682 
Hellenic Gold purchase 
mortgage (c) 15,547 21,666 
Gold linked convertible 
notes (note 7) 46,517 - 
Revolving credit line (d) 64,000 - 
Unsecured Notes (e) - 150,000 
Crixas export loans (f) 9,502 10,001 
Brasilia export loans (f) 62,590 15,830 
Other (g) 3,500 - 
Total debt 201,656 214,905 
Less: Current portion (56,223) (42,060) 
Long-term debt 145,433 172,845 


(a) The Company repaid the balance of 696,100 ounces of 


silver on February 28, 1997. The loan carried interest at a 
rate of 2.5%. The Company had pledged its residual interest 
in the La Coipa mine as collateral for this loan. 


(b) The New Britannia project financing loan was settled by the 


Company in March, 1997. 


(c) Under the terms of the purchase agreement for the Hellenic 


Gold assets, the Company has signed a mortgage as security 
for the balance of the purchase price, which is secured by 
the property. This mortgage is payable in Greek drachmas in 
three equal annual installments ending December 21, 2000. 
It bears interest equal to the average annual Greek State 
bond rate, and was 10.8% in 1997. 


(d) On November 20, 1997 the Company entered into a 


revolving credit facility (“RCF”) with a group of international 
banks. The RCF provides the Company with a maximum 
credit facility of US$180 million which can be drawn in 

a combination of U.S. dollars, Canadian dollars, gold and 
silver. The RCF is unsecured and has a maturity date of 
December 31, 2001. The outstanding debt has been drawn 
and is repayable in U.S. dollars. The facility bears interest 
at U.S. Libor plus a premium between 0.45% and 0.6875% 
based upon the Company's performance against an earnings 
covenant test. Undrawn portions are subject to a fee 
between 0.2% and 0.3125%. 


(e) The Company had issued 7.51% Unsecured Notes which 


(f) 


were due January 17, 2001 with interest payable semi 
annually. The Notes were settled in April, 1997 from the 
proceeds on the issuance of the Gold Linked Convertible 
Notes (note 7). 


The Brazilian mines received advances against future export 
commitments. These loans are denominated in U.S. dollars 
and bear interest between 6.3% and 9.0% with the interest 
rate being set at each maturity. These loans, with the 
exception of $29.4 million at the Brasilia mine which is 
repayable in 1999, mature prior to December 31, 1998 

and thus have been classified as current. It is the intention 
of the joint venture partners to renew these short-term loans 
at the next maturity, which may be dependent on sufficient 
capacity being available in the Brazilian market. 


(g) The Company has entered into Lease Rate Swap 


arrangements to finance the purchase of 846,400 put 
options which have maturities between March 2002 and 
December 2004. The liability of $2.5 million is marked 
to market at the balance sheet date. In addition, the 
Company holds a mortgage of $1.0 million payable 
over the next 9 years. 


(h) Long-term debt maturing after December 31, 1998 is 


as follows: 

1999 $ 44,610 
2000 16,087 
2001 75,572 
2002 and beyond 9,164 
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7. Gold Linked Convertible Notes 

On March 14, 1997, the Company issued US$250 million 
of subordinated unsecured convertible notes (“Notes”). The 
Notes bear interest at 5% per annum which is payable semi 
annually. The Notes mature on March 28, 2002 and are not 
redeemable prior to maturity. 

The Notes include a provision for a further payment on 
maturity if the gold price increases above the reference price 
of US$362.15. The incremental payment is calculated 
by comparing the average gold price for 20 trading days, 

55 days prior to maturity, to the reference price. In the event 
of default this provision is payable. The Company will mark 
to market the value of the equity component in the event that 
the gold price is above the reference price and any adjustment 
will be charged or credited to retainéd earnings (deficit) and 
included in the Company's earnings per share. 

The Note holders have the right to convert the Notes into 
common shares at maturity. The Company has the right to 
repay the Notes and any incremental payment if applicable, 
in common shares, cash or a combination of both common 
shares and cash. If the Company pays in shares, the common 
shares are priced at 95% of the weighted average trading price 
on the Toronto Stock Exchange for 20 consecutive trading days 
in the period ending 5 trading days prior to maturity. 

The Notes are accounted for in accordance with CICA Section 
3860 whereby debt securities which have interest payable in cash 
and give the issuer the right to settle the principal amount in 
common shares are split into a liability and equity component. 
The liability component of the debt is calculated as the present 
value of the interest payments discounted at a rate estimated to 
be equivalent to a similar non-convertible debt. The net proceeds 
received from the issuance of the Notes, less the liability 
component, has been classified as equity. 

The balances at December 31, 1997 were: 


Liability component of debt 


- current portion $ 8818 
- long-term portion 37,699 
46,517 

Equity component 
- net of issuance costs $ 198,293 


The liability component will be reduced by future semi- 
annual interest payments, net of changes in the present value 
of the liability component, which are charged to earnings. 

The equity component will be increased over time by charges 
to retained earnings (deficit) for interest accretion and 
amortization of issuance costs and at maturity will be equal to 
the face value of the Notes, plus any increase if applicable, for 
any additional payment with respect to the reference gold price. 
During the year the charges to deficit were $8.3 million. 


46 


8. Other Liabilities 
December 31, December 31, 


1997 1996 

Deferred revenue (a) $ 28,461 $ 19,503 
Reclamation 3,468 2,468 
Closure costs (b) 17,500 - 
Other 4,212 3,592 
53,641 25,563 


(a) Deferred revenue is comprised of net premiums on open 
calls, put options and lease rate swap arrangements as well 
as realized gains and losses on hedging transactions and 
mark-to-market adjustments on bullion loans intended 
to hedge future production. Deferred revenue will be 
recognized as the hedged production is delivered, and 
reflected in earnings as follows (see also note 15): 


Income 
1998 ST Alien 
1999 10,777 
2000 5,626 
2001 2,380 


2002 and beyond 2,561 


(b) An additional provision of $17.5 million has been provided 
for Mineral Hill to cover the cost of closure as the Company 
has been unsuccessful to date in selling the property. 


9. Capital Stock 
(a) Authorized 
Unlimited number of common shares without par value 
a —, 


(b) Issued 
The Company's issued and outstanding common shares are 
as follows: ——___ 
Number of 
shares 
Outstanding as at 
December 31, 1995 160,649,390 $ 347,677 
Shares issued for cash (i) 1,694,998 9,929 
Shares issued for property (ii) 400,000 2,989 
Shares purchased (iii) (604,000) (1,338) 
Outstanding as at 
December 31, 1996 162,140,388 359,257 
Shares issued for cash (i) 642,450 4,027 
Shares purchased (iii)/(iv) (1,000,000) (2,232) 
Outstanding as at 
December 31, 1997 161,782,838 361,052 


(i) Issued on the exercise of stock options (see note (c)). 

(ii) Issued as part of the original consideration for the 
purchase of the Kasperske Hory property. 

(iii) Acquired pursuant to the Company's normal course 
issuer bid permitting the repurchase of up to 5 million 


common shares. 


(iv) Shares were acquired in December, 1997 and retired in 


January, 1998. 


(c) The Company has granted common share options to certain 


directors, officers, and employees to attract and retain key 
personnel. The options expire over periods extending 


to December 11, 2002. 


Outstanding, 
December 31, 1995 

Granted 

Exercised 

Terminated 


Outstanding, 
December 31, 1996 

Granted 

Exercised 

Terminated 


Outstanding, 
December 31, 1997 


10. Commodity Contracts 


Number of 
shares 


15,078,750 
2,020,000 
(1,694,998) 


(587,918) 


14,815,834 
1,560,000 
(642,450) 


(627,500) 


15,105,884 


Option price 
(Cdn. $ per 
share) 


3.35 to 10.00 
9.60 to 14.25 
3.65 to 10.00 


7.88 to 12.25 


3.35 to 14.25 
3.88 to 10.55 
3.35 to 10.00 


7.88 to 10.55 


3.35 to 14.25 


The Company’s consolidated precious metals program as at 
December 31, 1997 is presented below. (see also note 15) 


(a) Gold 


(ounces expressed in thousands) 


Contract Maturity 
Forward Sales Puts Bought 
Ounces $/0z Ounces $/0z 


1998 161 469 - - 
1999 148 460 48 384 
2000 92 423 164 446 
2001 168 427 130 406 
2002 100 392 844 368 
2003 and 
beyond 60 412 240 413 


Calls Sold 
Ounces $/0z 


96 420 
376 452 
236 423 
284 427 

_420 428 
1,412 433 


Hedge 
Designation 
Floor Ceiling 
Ounces 

161 161 
196 244 
256 468 
298 404 
599 384 
_ 645 _ 480 
2,155 2,141 


Included in the call options are 968,000 ounces which 
are not exercisable unless gold prices increase above levels 
ranging between $445 to $490 per ounce. 

In addition to the above hedging, the Company has 
under contract 36,000 ounces bought forward with an 
average strike price of $409 which expire equally in 1998 
and 1999 and are marked to market. 

The counterparties to these contracts are international 
banks and commodity dealers. The Company does not 
concentrate its dealings with any one party, except in one 
instance where one trade related to puts purchased was 
conducted with one counterparty. This party currently holds 
40% of the Company's commodity contracts. 


(b) Silver 
(ounces expressed in thousands) 
Hedge 
Contract Maturity Designation 
Forward Sales Puts Bought Calls Sold Floor Ceiling 
Ounces $/O0z Ounces $/Oz Ounces $/0z Ounces 
1998 «960: 5.43... 2:022- 6.95. _6;022 °° 6.19 960 11,820 
1999 3,100 566 8856 6.25 22,586 6.63 9,700 12,040 
2000: 2,500 5.50 27,200 { 6.03: 12:230- 5.99.. 9;700. -5,;370 
2001 - - 4000 6.60 7,130 687 4,000 4,927 
2002 ~ - 3,200 698 5,200 7.45 3,200 5,200 
2003 and 
beyond - - 2,400 660 2,400 7.10 2,400 22,771 
6,560 5.56 27,678 6.41 55,568 6.57 29,960 62,128 


Included in the call options are 11.6 million ounces which 
are not exercisable unless silver prices increase above levels 
ranging between $7.95 to $8.10 per ounce. 

Included in the put options are 17.8 million ounces which 
expire if the silver price drops below prices which range 
between $3.50 to $3.75 at any time during the contract term. 


(c) The Company currently has 1.5 million ounces of gold 


contracted under lease rate swap agreements related to 
forward sales and put options. Uncommitted lease rates 
have been considered in the previous tables at 2%. 


(d) The Company has entered into contracts which establish 


a fixed exchange rate on a portion of its future Canadian 
dollar cash requirements. The Company accounts for these 
forward contracts as a hedge of future operating, capital and 
administrative costs of Canadian operations. As at December 
31, 1997, the Company’s consolidated Canadian dollar 
hedge program consisted of: 


Canadian Dollars 


Purchases ($mil) Rates 

1998 43.0 0.676 
1999 30.2 0.699 
HS. 0.686 
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Closing these transactions at December 31, 1997 would 
have generated a gain of approximately $1.6 million. The 
counterparties to these contracts are international banks, 
none of which holds greater than 66% of the aggregate 
hedged position. 


11. Income and Mining Taxes 
(a) Details of income and mining tax expenses are as follows: 


For the years ended December 31, 
1997 1996 1995 


Income and mining taxes 
Current 
South America $ 4309 $ 6895 $ 2,043 
North America - 461 135 


4,309 Tisisis 2,178 

Deferred 
South America (1,026) (2,103) 4,590 
North America = = (6,795) 
(1,026) (2,103) (2,205) 
3,283 5253 (27) 


(b) The reconciliation of the combined Canadian federal and 
provincial statutory income tax rates to the effective tax rate 
on earnings is as follows: 


For the years ended December 31, 


1997 1996 1995 

Combined Canadian federal 

and provincial statutory 

income tax rate (42.3)%  (40.0)% 39.5% 
Permanent differences 7.4 0.5 10.1 
Quebec mining duties = 0.3 (10.7) 
Unrecorded benefit 

of tax losses 42.0 45.7 (39.2) 
Effective tax rate 7.1 6.5 (0.3) 


The combined Canadian federal and provincial statutory 
income tax rate includes the weighted average of Canadian 
provincial income tax rates, including surtaxes. 
Cumulative withholding taxes of $10.3 million 
(December 31, 1996 - $10.1 million; December 31, 1995 - 
$9.1 million) have been provided on unremitted foreign 
earnings including $0.2 million in 1997 (December 31, 
1996 - $1.0 million; December 31, 1995 - $1.8 million). 


(c) The Company has other timing differences in Canada with 
an estimated tax effect of $37.6 million which are available 
to be applied against future income taxes payable. There has 
been no recognition in the financial statements for these tax 
recoveries. 
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(d) Deferred income and mining taxes are provided as a result 
of timing differences that arise in the recognition of income 
and expenses for financial reporting and tax purposes. The 
sources of timing differences and the related deferred tax 
amounts are as follows: 

For the years ended December 31, 
1997 1996 1995 


Depletion and 
depreciation 

Other, including accrued 
withholding taxes 


$7,774 . $ 15935. $ 24,173 


16,271 
24,045 


12. (Loss) Earnings Per Share 

The earnings per share for the year have been calculated 
using the weighted average number of shares outstanding 
during the year of 162,591,239 shares (December 31, 1996 
- 162,181,905; December 31, 1995 - 160,399,200). Net 
income in 1997 is adjusted for charges related to the Gold 
Linked Convertible Notes totaling $8.3 million (note 7). 
Fully diluted earnings per share reflects the maximum 
possible dilution from the potential conversion of stock 
options. Supplemental fully diluted earnings per share 
reflects the maximum possible dilution from the potential 
conversions of the Gold Linked Convertible Notes and stock 
options. Based on current market conditions and due to the 
loss for the year, the issuance of shares from the conversions 
of the Gold Linked Convertible Notes or the exercise of 
stock options would not be dilutive. 


13. Segmented Information 

The Company’ operations involve the acquisition, 
exploration, development and operation of mining 
properties, through subsidiaries and incorporated and 
unincorporated joint ventures with other mining companies, 
in North and South America and in Europe. Details of the 
Company’ financial information segmented geographically 
are as follows: 


December 31, December 31, 


1997 1996 

Segmented Assets 
South America $ 374,012 $ 360,437 
North America 177,484 133,111 
Europe 221,950 150,406 
Other 30,166 17,498 
803,612 661,452 


Segmented statements of revenue and operating earnings: 


For the years ended December 31, 


1997 1996 1995 

Revenue 
South America $108,400 $117,907 $126,920 
North America 53,011 36,287 30,028 
161,411 154,194 156,948 


(Loss) earnings before 
income and mining taxes 


period of three years. The Greek government is obligated 

to provide an allowance of 50% of the cost to employ 50 

of these employees for a six month period and an additional 
50 employees for a three year period. Additionally, 
employment must be offered by the contractor to 150 
former employees of Hellenic Gold for a period of 18 
months, during the construction of the gold plant. The 
Company is also obligated to employ at least 477 employees 
for a period of 10 years to maintain its eligibility for 
government grants. 


South America $ (24,443) $ 31,327 $ 19,712 
North America (22,031) (112,029) (10,325) 
(46,474) (80,702) 9,387 


15. Subsequent Event 
During February 1998, the Company monetized profits in 
its gold hedge position, except for hedges specifically related 
to the New Britannia mine, and put in place a floor put 
protection program. In addition, the Company restructured 


14. Commitments and Contingencies 
(a) Hellenic Gold Litigation 


A claim was filed against the Company on November 15, 
1995, and subsequently amended, relating to the Company's 
interest in the Hellenic Gold mining assets in Greece. The 
plaintiffs allege breach of fiduciary duties and misuse of 
confidential information and seek, among other things: 

(i) a declaration that the Company holds the Hellenic Gold 
orebodies in trust for the plaintiffs; or 

(ii) acknowledgment that the Company holds a 12% 

carried interest in Hellenic Gold in trust for the plaintiffs 


its silver hedge position. The net after tax proceeds on these 


transactions are expected to be $40 million. The revised 
commodity contract position as at February 27, 1998 is 
detailed below. All contracts are hedge designated as per 


their contract maturity date. 


(a) Gold 


(ounces expressed in thousands) 


Forward Sales 


Puts Bought 


and a further 12% “right to purchase” in Hellenic Gold; and Ounces $/O0z Ounces $/0z 
(iii) damages in the amount of $500 million (Cdn.); and 1998 38 466 150 276 
punitive damages in the amount of $1 million (Cdn.). 1999 6 481 200 276 

The Company filed its statement of defence on March 27, 2000 a a 200 576 
1996 and a trial was held in Toronto before Madame Justice 2001 = uy 200 7G 
Feldman of the Ontario High Court of Justice between 2002 3 200 76 
October 20, 1997 and December 19, 1997. No judgment 2003 e ts 50 76 
has been delivered to date and the court has given no 44 468 1,000 276 
indication of when it will be forthcoming. The Company cae 2% eT ray 
continues to deny the claims made by the plaintiffs and (b) Silver 


believes the claims are unfounded and without merit. 
Nothing transpired during the trial to change this view. 


(ounces expressed in thousands) 


Forward Sales 


Puts Bought 


Ounces $/0z Ounces $/0z 

(b) Hellenic Gold Commitments 1999 7,000  ~+5.00 pe RE Ti Dey eae 
In addition to the secured payment for the balance of 2000 3,000 5.00 3,600 5.70 
the purchase price (see note 6(c)) and pursuant to the 2001 * fe 3,450 6.00 
acquisition of the Hellenic Gold assets in 1995 the Company 2002 . . 3,200 6.00 
has the obligation to fulfill the following; (1) Gold Plant 2003 a ’ 4,400 6.00 
Guarantee - the Company is obligated to construct a gold 70,000 500 14,650 593 


plant within two years from receiving all applicable licences, 
which may be extended by a further eight months under 
certain circumstances. The Company has provided a letter 
of guarantee of approximately $11.0 million against this 
commitment, (2) Employment Guarantee - the Company 

is obligated to maintain 550 employees and a further 50 
employees once the gold plant is completed, for a minimum 


(c) The Company currently has 288,000 ounces of gold 


contracted under lease rate swap agreements related 
to the gold put options. Uncommitted lease rates have 
been considered in the gold table at 2%. 
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(d) The cash down of gold and restructuring of silver are 
accounted for as per their original hedge designation period. 
The revised deferred revenue amortization over the next five 


years are: 

1998 $ 6,376 
1999. 15,796 
2000 21,269 
2001 10,228 


2002 and beyond 11,705 

16. Differences Between Canadian and United States 
Generally Accepted Accounting Principles 
The Company prepares its financial statements in 
accordance with accounting principles generally accepted 
in Canada (“Canadian GAAP”) which generally conform 
to generally accepted accounting principles in the 
United States (“U.S. GAAP”) except for the following: 


(a) Under Canadian GAAP deferred income taxes are 
determined using the deferral method whereby deferred 
income taxes are provided for timing differences based on, 
tax rates in effect when the timing difference arises. Under 
U.S. GAAP, income taxes are determined using the liability 
method whereby deferred income taxes are provided for 
temporary differences using tax rates expected to apply 
when the differences reverse. 

U.S. GAAP SFAS 109 requires that deferred taxes be 
provided for differences between the tax basis of an asset 
or liability. This difference results in an increase in both 
mining property, plant and equipment and deferred income 
taxes. 

Under Canadian GAAP, the Company has not recorded 
the tax benefits of certain losses as it did not have virtual 
certainty that such benefits would be realized. Under U.S. 
GAAP, the Company has recorded the benefits of such losses 
on the basis that it is more likely that the benefits will be 
realized in future years through future taxable income. 
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(b) Under Canadian GAAP, the Notes have been accounted for 
under a components approach whereby the Notes are 
presented as a liability and equity component as explained 
in note 7. Under U.S. GAAP, these Notes would be treated 
as long-term debt and all interest amounts and amortization 
of debt issue costs would be included in income. 


(c) Under Canadian GAAP, for purposes of the consolidated 
statements of cash flows, cash is presented net of bank 
indebtedness. Under U.S. GAAP, bank indebtedness would 
be classified as a financing activity. 


As a result of the above, the following would be adjusted: 


1997 1996 


Income Statement 
Loss in accordance 


with Canadian GAAP $ (49,757) $$ (85,955) 
Depletion and 

depreciation (a) (2,746) (2,564) 
Interest expense (b) (4,522) - 
Income taxes (a) 9,256 33,649 
Loss in accordance 

with U.S. GAAP (47,769) (54,870) 
Loss per share 

under U.S. GAAP (0.29) (0.34) 

Balance Sheet 

Mining property, 

plant and equipment 611,130 512,461 
Current liabilities 95,268 103,352 
Deferred taxes 15,225 23,918 
Long-term debt 348,803 172,845 
Shareholders’ equity IT 366,085 


Statement of Cash Flow if 
Cash provided from ye 
operations / 20,001 35,615 
Cash used for investing 203,748 110,231 
Cash provided from | 
financing activities 163,977 95,293 
Net cash, end of year 57,048 76,818 


ae 
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Glossary 
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Adit - a tunnel driven horizontally into a hillside to 
provide access to a mineral deposit. 


Bio-oxidation — the oxidation of elements, caused by 
naturally occuring bio-organisms in rock; for example, 
the rusting of iron. Bio-oxidation in a gold recovery 
process is enhanced by providing the optimum 
temperature, acidity (pH) and level of oxygen for the 
natural oxidation process to work more effectively. 
These bio-organisims only survive under very specific 
circumstances, including the presence of sulfide rock; 
they are harmless to all forms of life. 


Carbon-in-leach (CIL) - a process to recover 
dissolved gold onto activated carbon. The activated 
carbon is introduced into a gold ore-cyanide slurry 
during the agitation process and is subsequently 
separated from the slurry for the removal of the gold. 


Carbon-in-pulp (CIP) - a process, similar to CIL, to 
recover dissolved gold onto activated carbon. The 
activated carbon is introduced to the system after the 
gold has been dissolved by the cyanide solution. 


Cash cost - includes production costs, royalties, 
marketing and refining charges, together with all 
administration expenses at the operating level. 


Commercial production - production for accounting 
purposes. 


Cut-and-fill - a mining method in which ore is 
mined in horizontal slices. After a slice is mined and 
the ore is removed, the remaining void is filled with 
waste before the next slice is mined. 


Cut-off grade — the lowest grade of mineralized 
material considered economic; used to calculate ore 
reserves in a given deposit. 


Cyanidation - a method of dissolving gold and/or 
silver in a weak solution of sodium or potassium 
cyanide. 


Disseminated ore — ore carrying small particles 
of valuable minerals, spread more or less uniformly 
through the rock. 


Doré — unrefined gold and silver bars, usually 
consisting of approximately 90 per cent or more 
precious metals that will be further refined to almost 
pure metal. 


Feasibility study — a comprehensive study to 
determine if a project is economically feasible; its 
conclusions will determine if a production decision 
can be made and be used for financing arrangements. 


Flotation — a process by which some mineral particles 
are induced, by the introduction of specific reagents, 
to become attached to bubbles and float while other 
particles sink, so the valuable minerals are 
concentrated and separated from the worthless 
gangue. 


Footwall — a mass of rock below a geological feature 
such as a fault or an orebody. 


Formation — the ordinary unit of geologic mapping, 
consisting of a large and persistent stratum of rock. 


Gold equivalent — gold plus silver expressed in 
equivalent ounces of gold using a conversion ratio 
dependent on prevailing gold and silver prices. 


Grassroots exploration — preliminary, early-stage 
exploration. 


Gravity separation — recovery of gold from crushed 
rock using gold’s high specific gravity to separate it 
from lighter material. 


Hanging wall — a mass of rock above a geological 
feature such as a fault or an orebody. 


Headframe — the tall building above the shaft of an 
underground mine. 


Hedging - an arrangement that effectively offsets a 
price or exchange risk inherent in another transaction 
or arrangement. 


Hydrometallurgical plant - a plant where ore is 


treated by wet processes (e.g. leaching) resulting in 
dissolving the metal and subsequently recovering it. 
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Infill drilling — drilling between previously drilled 
holes to provide additional geological information to 
more accurately define the parameters of the 
mineralization. 


Leaching — a process in which metals are extracted 
from ore by dissolving in a solvent; see cyanidation. 


Merrill-Crowe — a precipitation process to recover 
precious metals from a cyanide solution using zinc 
dust. 


Mill — the plant where ore is ground, usually to a 
fine powder, and the economic metals are extracted 
by physical and/or chemical means. 


Mineralized zone — any mass of host rock in which 
minerals of potential commercial value occur. 


Net smelter return — a share of the net revenue 
generated from the sale of metal produced by the 
mine. 


Open pit — the term for a mine on surface. 


Operating cost — cash cost plus depreciation and 
amortization. 


Ounces — troy ounces of a fineness of 999.9 parts 
per 1,000 parts, equal to 31.1034 grams. 


Oxide ore — mineralized rock in which the minerals 
have been partially or wholly oxidized by weathering 
processes. 


Porphyry — rocks containing large crystals in a 
fine-grained groundmass. 


Reagent — a chemical used in the mineral recovery 
process. 


Reclamation — the process by which lands disturbed 
as a result of mining activity are turned back to a 
beneficial land use. Reclamation activity includes the 
removal of buildings, equipment, machinery, and other 
physical remnants of mining; the closure of tailings 
impoundments, leach pads and other mine features, 
and the contouring, covering and revegetation of 
waste rock piles and other disturbed areas. 


Refractory ore — gold mineralization in which the 
gold is encapsulated within silica or sulfide and is 
therefore not amenable to cyanide leaching methods. 
The ore must be pretreated e.g. by bio-oxidation. 


Reserves and resources 
Reserves 


Mining reserves, which include proven and 
probable categories, correspond to the part 

of a mineral deposit that is fully delineated 

and could be economically and legally extracted 
or produced at the time of the reserve 
determination. These can be located at operating 
mines or projects for which a feasibility study 
shows economic feasibility. 


Proven reserves are reserves for which (a) the 
quantity is computed from dimensions revealed 
in outcrops, trenches, workings or drill holes 
while grade and/or quality control are computed 
from the results of detailed sampling; and (b) the 
sites for inspection, sampling and measurement 
are spaced so closely and the geological 
character is so well defined that size, shape, 
depth and mineral content of reserves are well 
established. 


Probable reserves are reserves for which quantity 
and grade and/or quality are computed from 
information similar to that used for proven 
(measured) reserves, but the sites for inspection, 
sampling and measurement are farther apart or 
are otherwise less adequately spaced. The degree 
of assurance, although lower than that for 

proven (measured) reserves, is high enough to 
assume continuity between points of observation... 


Resources 


There are three categories of mineral resources. 
The measured and indicated categories 
correspond to the Proven and Probable categories 
for mining reserves. Typically, knowledge 
available for these categories consists of 
quantitative knowledge from geological mapping 
and sampling work (drill data, underground 
workings, etc.) but for which a feasibility study 
has yet to be completed, although preliminary 
engineering studies indicate a high probability 
of becoming reserves on completion of planned 
feasibility studies. 


The inferred category constitutes the third 
category in the mineral resources. The emphasis 
in this category is on the interpretation and 
inference based on drilling and geological 
knowledge of the area as compared 

to the quantitative and measured character of 
reserves and measured and indicated resources. 
The definition and characteristics of this class 
mean that inferred resources are not used in any 
calculation of an economic or financial nature. 


Room-and-pillar - a method of mining flat-lying 
deposits in which the mined-out ore or ‘rooms’ are 
separated by pillars. 


Saprolite — a soft thoroughly decomposed rock 
formed in place by the chemical weathering of 
igneous or metamorphic rocks and usually found in 
tropical conditions. 


Shaft - a vertical passageway to an underground 
mine for moving personnel, equipment, supplies and 
material including ore and waste rock. 


Spot price - current delivery price of a commodity 
traded in the spot market, also called the cash price. 


Stope — the working area in a mine from which ore is 
extracted. 


Strike - the direction, or course or bearing, of a vein 
of rock formation measured on a level surface. 


Stripping ratio - the ratio of the amount of waste 
material which must be removed in an open pit to 


allow one tonne of ore to be mined. 


Sulfides - compounds of sulfur with other metallic 
elements. 


Tailings — material rejected from a mill after the 
valuable minerals have been recovered. 


Metric Conversion Table 


Imperial Metric 


1 troy ounce 31.103 grams 


1 ton 0.907 tonnes 


1 troy ounce per ton 34.286 grams per tonne 


1 foot 0.305 meters 
1 mile 1.609 kilometers 
1 acre 0.405 hectares 
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1997 


Revenue 

Operating earnings 

(Loss) net earnings 
Loss per share 


Total assets 
Long-term debt 
Shareholders’ equity 


Cash (used for) provided by operations 


1996 


Revenue 

Operating earnings 

Net earnings (loss) 
Earnings (loss) per share 


Total assets 
Long-term debt 
Shareholders’ equity 


Cash (used for) provided by operations 


Share Prices 
The Toronto Stock Exchange (Cdn$) 


First quarter 
Second quarter 
Third quarter 
Fourth quarter 


New York Stock Exchange (US$) 


First quarter 
Second quarter’ 
Third quarter 
Fourth quarter 


nformation 


$ 35,620 
6,667. 
6,295 

0.04 


740,317 
187,970 
427,176 


16,500 


(US$000s, except per-share amounts) 


$ 40,907 
7,366 
3,879 

0.02 


741,884 
185,546 
432,400 


3,935 


$ 37,833 $ 39,834 - 


7,214 
(23,359) 
(0.14) 


729,257 
190,113 
412,118 


(767) 


High 


15.38 
13.10 
11.75 
10.90 


High 


11.25 
9.63 
8.63 
8.13 


1,813 
(72,770) 
(0.45) 


661,452 
172,845 
335,000 


15,947 


1996 
Low 


9.63 
9.90 
S75 
9.15 


1996 


Low 


7.13 
7.25 
6.75 
6.75 


$ 154,194 

23,060 
(85,955) 
(0.53) 


661,452 
_ 172,845 
335,000 


35,615 


Volume 
(millions) 
96.5 
49.6 
Soe. 
43.3 
225.1 


Volume — 
(millions) 
21.8 
22.0 
19.1 
31.5 


94.4 
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For the Years Ending December 31: 
Operating Results 
Revenue 
Mine operating costs 
Cost of sales 
Depletion and depreciation 


Earnings from mining operations 
before writedowns 

Mine property writedowns 

Earnings (loss) from operations 

Other expenses (income) 
Corporate administration 
Interest expense 
Exploration and business development 
Non-operating asset writedowns 
Translation and foreign exchange loss 

(gain) 

Interest income 
Other, net 


(Loss) earnings before income and 
mining taxes 

Income and mining taxes 

(Loss) net earnings 


Financial Position 

Cash and cash equivalents 

Total assets 

Working capital 

Total debt (including bank indebtedness) 
Operating cash flow 

Capital expenditures 

Shareholders’ equity 

Ratio of total debt to total debt and equity 


Operational Data 
Production (oz) 

Gold 

Silver 

Gold and gold equivalent 
Sales (0z) 

Gold 

Silver 

Gold and gold equivalent 
Cash cost per ounce of gold 

equivalent sold 
Revenue per ounce of gold 

equivalent sold 


Per-Share Information 

Weighted average number of common 
shares outstanding (millions) 

(Loss) net earnings per share 

Operating cash flow per share 


ear Finan 


cial Summary 


(US$000s, except earnings per-share amounts) 


199 


$ 161,411. 


92,033 


40,216 
__ 132,248 


29,163 
17,500 


___ 11,663 


14,225 


5,334 


13,993 


. 18,070 


1,688 
(9,050) 
13,877. 


58,137. 


$ 


- (46,474) 
- 3,283 


(49,757) 


57,048 


~~ 803,612 


65,886 


214,446 
24,523 


136,846 


476,407 
0.31:1. 


318,300 


5,140,500 


395,300 


325,800 


~ 585,500 


$ 


we 


413,500 


223 
390 
162.6 


(0.36) 
0.15 


1996 


$ 


154,194 


92,896 
38,238 


131,134 


23,060 


- 94,668 


(71,608) 


1995 


$ 


156,948 


90,667 
37,615 


128,282 


28,666 


1994 


$ 


157,175 


84,255 
41,567 


125,822 


1993 


$ 


163,421 


75,571 
45,875 


121,446 


$ 


12,206 
12,270 
17,652 


1,300 
(16,879) 
(17,455) 


9,094 


(80,702) 
5,253 


(85,955) 


$ 
$ 


76,818 
661,452 
18,977 
223,955 
35,615 
142,489 
335,000 
0.40:1 


335,100 
6,769,000 
424,500 


314,000 
5,671,000 
388,800 


239 


3o7 


162.2 
(0.53) 
0.22 


1,642 
(15,825) 
(2,811) 


19,279 


$ 


9,387 


56,141 
614,180 
54,526 
134,226 
40,742 
126,518 
412,402 
0.2531 


359,500 
4,713,000 
423,100 


348,600 
4,745,000 
413,100 


219 


380 


160.4 
0.06 
0.25 


(11,649) 
(18,797) 
373 


478 


30,875 
8,096 


22079 


$ 


Af 


122,154 
540,398 
31,017 
80,558 
56,597 
51,715 
400,308 
0.1731 


357,400 
5,749,000 
436,900 


345,700 
5,591,000 
422,900 


199 


372 


158.4 
0.14 
0.36 


6,637 
13,883 
5,113 


(1,687) 
(2,313) 
(1,734) 


19,899 


22,076 
6,351 


15,725 


A 


2,507 
393,418 
19,172 
128,526 
52,910 
14,198 
219,558 
0.3731 


360,400 
6,645,000 
438,800 


359,400 
6,859,000 
440,300 


172 


371 


134.6 
0.12 
0.39 


Ff 


1992 1991 
152,357 $ 106,957 
73,408 52,415 
__ 39,363 20,761 
BOUT ear CBS 
39,586 33,781 

- 6,689 

39,586 27,092 
5177 5,703 
18,347 10,390 
3,105 3,702 
(855) 916 
(3,670) (3,123) 
439 (598) 
22,543 16,990 
17,043 10,102 
6,641 3,697 
10,402 6,405 
(592) $ 1,403 
413,862 440,884 
14,626 14,407 
162,518 193,867 
49,219 28,652 
9,445 47,659 
199,930 189,528 
0.45:1 0.51:1 
314,300 253,700 
8,064,000 2,561,000 
406,400 279,500 
317,800 242,000 
7,993,000 2,250,000 
409,100 264,300 
179s 198 

372 $ 405 

134.0 134.0 
0.08 $ 0.05 

0.37 $ 0.21 


Ff 
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Summary of Reserves and Resources” 


(TVX Gold's share) Gold Equivalent (comprising Gold and Silver) i pels 2 RS a4 
December 31, 1997 Te gee 19963 
‘. at . 
Reserves Resources Resources ik Boe Bo “pie 
Proven and Probable © Measured and !ndicated Inferred Spe Total Total 
Tonnes Grade Ounces Tonnes Grade Ounces Tonnes Grade Ounces ~ rade. Ounces Grade Ounces 


(millions) — (g/t) (000s) (millions) (g/t) (000s) (millions) (g/t) (000s) (g/t) (000s) (g/t) (000s) 
Operating Mines 3 a 


La Coipa (50%) SS las 


ug 8A 


Gold 0.76 946 0.94 220 - 079 1,166 082 1,284 


Silver 80.7 99,794 39.5 9,262 - 74.1 109,056 75.1 116,968 
Gold Equivalent 36:5. 212 © 2/671 igo, BO; ua8! - (2 aes 2.1. 3,310 
Crixas (509%) 26 67 565 0.2 59 36 1.1 12.4 437 Ceenaae 8.1. 1,10 


\ 


Brasilia (49%/33%)* 143.3 0.43 1,997 103.0 0.38 1,262 57.1 0.38 704 0.41 3,963 0.43 1,270 
ete 


Musselwhite (329%) 32-87. 594 eee ge 0.7 8.3 185. {gS oeeeGes 59< 1,010 
New Britannia (50%) FOd 47 0303 os 55.0 S96 O45 G6 48 445 49 430 
Madem Lakkos (100%) 0.4 2.9 33 = or 27. 5 i 326 420 
Gold Equivalent 6,163 1,932 1,397, (eee ade 7,550 


ne 


Development Projects 
Olympias (100%)® ee 
Gold VO 2,718 D7 558 8.2 — 34%2, 69. 4,593 


Silver 94.7 32,509 138.9 8,019 101.0 40,528 121.1 80,447 

Gold Equivalent 107-22 9,47 (3237 18 11.9 663 99 3900 86 5,700 

Skouries (100%) 7 222.6 0.78 5,569 21.6 0.56 388 0.76 5,957 0.87 6,080 
Mavres Petres (1009%)5 09 83 239 O22 Ba 45. Geese 91 540 
| "=O A Do. i a ae — . 

Gold Equivalent - 9,045 1,096. jay 10,141 12,320 


} 
5 


Advanced Exploration Properties >.8 


Gold Equivalent ~ 2,703 2,687 — 5,390 4,950 


Total Gold Equivalent 6,163 13,680 5,180 fee eae 24,820 
Total Gold 4,438 12,996 5,075 fre). 22,508: 21,687 
Total Silver 99,794 41,771 8019 149,584 197,415 


To convert metric tonnes to tons multiply by 1.102. 
To convert grams per metric tonne to troy ounces per ton multiply by 0.0292. 


1 For a definition of Reserves and Resources see Glossary, pages 52 and 53. 4 TVX increased its interest in Brasilia from 33 to 49 per cent 


2 Reserves and Resources are calculated based on a gold price of US$350 at year end 1997. 


and a silver price of US$5.50 per ounce in 1997 and US$385 and US$5.30 5 These properties contain some silver that is not material to TVX. 
per ounce, respectively, in 1996, except for La Coipa where the operator Silver ounces are included on a gold equivalent basis, 
has used US$375 and US$6.50 per ounce, respectively, in both years. 


[op] 


Olympias' resource also includes 9.7 million tonnes at a grade of 
The total for 1996 excludes 1.9 million ounces of resources relating 4.3% lead and 5.9% zinc (4.3 and 5.4% respectively, in 1996). 
to three properties held for sale in 1996 and not included in 1997: 
Mineral Hill, Casa Berardi and Pachicutza. 


Ww 
™~ 


Skouries' resource also includes 0.52% copper (0.50% in 1996). 


ioe) 


Includes Kasperske Hory 3.0 million 0z, Kamchatka 1.2 million oz, 


Gurupi 1.2 million oz. 
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